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* GRWDU
$ ERXVWAKH 5 HSRUV/
0 HIKRGRARI\
' LVFOLP HU
<HDURI QWIQJ
&LW Rl UHJLWUHG RI I LFH
%RDUG FRP SRUMRQ
6] HR %RDUG
SHAHQWIHR 1 (' V LQFXGLQI ,' V
SHIFHQWIHR ' V
SHFHQWIHR (' V @ 7'V
&0 ' DV$ GGLWRQDORKDUIH
" LYHMW RQ %RDUGV
* HQGHU' LYHOAW
$JH' LYHMW
* HRIUDSKLFDO' LYHMW
([ SHOMH 6NL@ LYHUMW
7HOXWHRI ' LUHAVRWY
7HOXWHR! &KDLLY
7HOXWHR! ' V
7HOXWHR &KDIUVRI &RP P LWHHV
1 XP EHURI %RDUG P HHVQIV
$ WHQGDQFHR! ' LUHFVRUV LQ %RDUG P HHVQIV
$\WHQGDQFHR! ,' VLQ %RDUG P HHAQIV
$WHQGDQFHRI 1 (' 1' * RYHUQP HQWLQ %RDUG P HHAQIV
&RP P LWHHV
$ XGLW&RP P LWMH
&RP SRUMRQR! $&
$&Z W RQD ,' V
1 XP EHUR! P HHAQIV
$WWQGDQFHR! $& P HP EHW
0' DVDSHP DQHQNQYIWH\R $ &
1 RP LODVIRQ DQG 5 HP XQHUDWRQ &RP P L\WHH
&RP SRUMRQR 15&
15&Z I RQO ,' V
1 XP EHUR! P HHAQIV
$WMQGDQFHR! 15& P HP EHWY
BVIDNHKRABHUV 5 HIMRQVKLS &RP P LWWH
&RP SRUMRQR! 65&
SHAHQWIHR ' VIQ65&
,' DVE&KDIURI 65&
1 XP EHUR! P HHAQIV
$WMQGDQFHR! 658 P HP EHW/
([ SDQGHG WFRSHR! 65&
6KDUHKRTBLQI 3DWAR
65& &RP SADQW
6K DUHKRTBHU 6D DPARQ 6XUYH
&RUSRUDW 6RFLDOS HVSRQWLELAW &RP P LWAH
&RP SRUMRQR! &65&
&DMIRU R ' LLHARURKDLLQJ &65&
1 XP EHUR! P HHAQIV
$ WMQGDQFHR! &658& P HP EHW/
&65 3RIA
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5 HVSRQUELAW |RUO RQMRUQJ &65 $ PAYLMHV
7RS) RFXV$ UHDVIQ &65 $ PAYIWHY
([ SDQGHG 6FRSHR! &65 &
5LWN 0 DQDIHP HOWARP P LWHH
&RP SRUMRQRI 50 &
,' DV&KDWDQGRUO HP EHUR!I 50 &
&RP P RQP HP EHUKLS %HE HHQ $ & DQG50 &
1 XP EHUR P HHMQIV
$ WMQGDQFHRI 50 & 0 HP EHW
7RS  UMVLGHQW LHG E\ FRP SDQLHV
&RP P IWHHV O HP EHUWKLS
" MMEXWRQR! FRP P IMWWHP HP EHUWKLS DP RQJ ' LLHARWY
" MAMEXWRQRI FRP P MWWHP HP EHUKILS DP RQJ ,' V
&KDQIHLQ &KDLWVRI FRP P LWWHV
6DP H' LLHARUFKDLLLQJ P XCGAS®IFRP P LWMHV
1 RQ &RP SADQFHRI &RP SRUMRQ
$ QQXDO* HQHUDCD HHRQJIV
0 ROM LQZ KIFK $* 0 Z DVKH®
" XUDWRQ EHVE HHQ | LODOVDWRQ Rl DFFRXQW DQG GDWMIR! $* 0
" XUDWRQRI $* 0 V
$ WHMQGCDQFHDWE* 0 V
$ WMQGDQFH R &KDLUV R %4RDUG DQG &RP P WHHV DS * 0 V/
3UHVHOFHRI 6V DQG 6HFUHVIBULDOS XGMRWIQ $* 0V LQ YLUMDOB* 0 VKHTS, Q
&RP SDQLHVLQYMQI VKDUHKRGHUTXHRQV LQ DGYDQFH
6HSDUDWAP HHMQJ RI ' V
1 XP EHUR P HHMQIV
0 ROW V LQZ KLFK KHT
$ WWQGDQFH DWSHSDLDWI P HHAMQIVR! ' V
$ JHQGD GLVMRXWHG DWEHSDUDW P HMQIVRI |, V
&RP SHODWRQWR' LLHAVRW
6LMQJ | HHVSDIG | RUYRDUG P HWQIV
6LMQJ [HHVSDIG IRUERP P WWH P HHWQIV
3LRILW LONHG &RP P DMRQ
( [ HEXWYH &RP SHOVDWRQ
5 HDVRQV P HOWRQHG | RUULHMLIQDVRQRI ' V
6XFFHWLRQ SMQQLQJ
&RUSRUDWM 6 RFLDOS HVSRQWLELAW
8 QVSHOWDP RXQWR! &65 DQG UHDVRQVWHH RU
,P SDPADWHWP HQVR! &65 DRWYLWHY
" LVEGRVXUH UHDVQJ VR 32 6+
© RUNWKRSVIRU32 6+
$ XGLVRW
VMRV DXGLVRU
$ XGIWHH EUHDNXS
, QWLIQDCH XGLVRU
6 HFUAVDULDODX GLVRU
6HFUHVIULDODX GMLHSRUN
6HRURVBULDOFRP S@DQFH UHSRUN
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HEMVH' LVFQRVXUHV
) DP LODUVDVMRQ 3URJWDP P H
IULO: KIWBEGRZ HWO HFKDQLP
YRDUG ( YDOXDVRQ
' LVFURMIRQDU. UHTXLUHP HOW XQGHUB( % / 2" 5 5 HIXMWRQV
2 / LDELOW , QVXUDQFH SRQA
2 ViKHU SURFHWHV
$ QQOXDOFDBIQGDU
%RDUG SRUBO
$ PARQ 7 DNHQ 5 HSRUV/
(P S@\ HH 6DWM DPARQ 6XUYH
. H 0 DQDJHUDOB HWRQQHO
" LYHIMW DQG , QFO\MRQ
5 HVSRQULELQW 5 HIDWAG \R ( 6*
( QYLLRQP HQVDO) DFVRW
6RFLDO) DFVRW
* RYHUQDQFH ) DFVRW
$ QQH XWH
$ QQH XWH
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$* 0 $QOXDT HOHLDOD HAMQU
$& $XGWRP P LWYH
$75 $ PARQ 7DNHQ 5 HSRUW
% YXVMOHWS FVSRQVELDW
%55 YXMOHWS FVSRQVELDW 5 HSRUN
&$* &RP SWRTUDQG $ XGVRU* HOHDCR! , QGD
&(2 &KLH ([ HIXWYH2 [ LFHU
&) 2 &KLH ) LODQADCR | 1LFHJ
&65 &RUSRUDM 6RA.DCE HVSROMELDW
&65& &RUSRUDM 6RA.DCE HVSRQVELDW &RP P IWHH
'3 ' LYIGHQG' IMMEXWRQ 3RTA
2 ' LWHARWDQG 2 | LFHWY
(" ([ HEXWYH' LWHRARU
(*0 ([ WORUGLQDU * HH.DAD HHWQJ
(6% ( QYLLRQP HWO6RADMQG* RYHUQDOQAH
(623 (P S® HH6VRAN 2 SWRQ 3MQ
) < ) LQDQADG<HDU
+5 +XP DQ5HWRXUH
$ , QWLIDCE XAW
5 S, , QUXLDQPH5 HIX@WU DQG' HYHIRSP HOWS XWRUW R, QGD
-9 -RIOQVD HMUH
.03 . H 0 DQDIHIDBHIRQQHO
/2'5 / IMAQJ 2 EQIDARQVDQG' LVFEBRVXUHS HTXLLHP HOW
0 $ 0 HUHJDQG$P DODP DARQ
0" 0 DQILQ ' LLHARU
1% 1 RWDSSUFDE®!
1(" 1 RQ ([ HXWYH' LLHARU
1% 1 RWLYHQ
1, 1 RQ , QGHSHOGHOW LLHARU
15& 1 RP LODARQ DQG5 HP XQHLDARQ &RP P [WHH
3/ & 3R IMWDIONHG FRP P WWIRQ
32 6+ 3UHYHOMRQR! 6H XDO+ DLDWP HOW
36% 3XEQF 6HARUYDQN
368 3XEQF 6HARUS QGHIENLQJ
5% 5HHIYHYDQNR ,QAD
50 & 51WNO DQDIHP HWERP P [WHH
537 5 HIWG 3DUN 7 DQVDPARQ
6( % BHPXUWMHVDQG ( [ FKDQIHYRDUG R, QGLD
60 3 6HQLRUO DQDIHUDCBHIRQQHD
65& BVINHKRTGEHY'S HDMRQWKLS &RP P IWHH
7KHS$ FW 7KH&RP SDQIHVS$ FW
725 7HP VR UH HHOFH
-7 © KROIWP H' LUHARU
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7KLVIVWH QG HGMRQRI ( [ FHIMQFH ( QDEGHV 6XUYH RQ &RUSRUDWA * RYHUQDQFH
LQ 0 DKDUDVDD DQG 1 DYUDVDD &RP SDQLHV ELRXIKVRXVE\ XV

&RUSRUDM * RYHUQDQFH LQ WH SXEQF VHAVRU KDV EHHQ WH VXEMPWP DWAU Rl GHUMRQ
DQG GMVEHIH IRUD 1HZ \ HDWY 7KH TXHVARQ Z KHMHU JRYHUQDQRH SUDPARHY VKRXGS
QHFHADUD GHUYH ILRP WH QDWIH R RZ QHUKLS KDV DOR FRP H VR WH IRUH ILRP
WP HVR WP H 7KLV 6XUYH  VHH\V VR GRRN DAWMH SHU RUP DQFH Rl WH 0 DKDUDWPDV DQG
1 DYLDV@DV LQ WH DUHD R &RUSRUDM * RYHUIQDQFH RQ WH EDMYV Rl SDUDP HWV Z KLFK

DUH FROV.GHUHG VLI QU LFDQWIR XQGHUMEIQG WH J RYHUQDQFH VFHQDUR

KDWLV &RUSRUDV * RYHUQDQFH'!
,Q RXUYLHZ JRRG &RUSRUDM * RYHUQDQFH LV QR P RUH WDQ GRLQI WH WIKWKLQIV
Z IWKRXWKDYLQJ WH @Z P DNHWV RUWH 5 HIX@WRW @\ LQJ GRZ Q Z KDWUHTXLLHV VR EH
GRQH * RRG JRYHUQDQFH SLDPWAHV E\ D KDQGI XORI HOWAHV KDYH RIWQ UHVXOMG LQ
@Z VDQG UHI XMARQVRQ WH\VDP HQQHV | RURWHUHOWAHVLQ D P LIDUXQLYHMH

WLV RXU H SHAVBMRQ WDWWH | DFWDOSRVMRQ ELRXIKWRXWLOQ WLV 6XUYH. Z LaDIRLP

WH EDWV |RU HQ@IKWQHG GIVFXWRQV RQ JRYHUQDQFH LQ WH SXEQF VHARU 7KLV
BXUYH  WKRX@ VHUYH DV D P LULRU VR WH XQGHBHURWP LQJ HOWAHY \R \KRZ \KHP

Z KHHWH WBQG DWSUAVHOWLO UHIMRQ VR Z KDAP DQ\ RWHU/ KDYH DMP SWG DQG
VXFPHHGHG LQ GRLQJ 6LIQU LFDQWP SLRYHP HQW LQ JRYHUQDQFH Z LADADQVIW VR EHWAU
YDOXDWRQVWDWZ LAODEHQH IMDEDFRQPHUHG

, VWLV RXU | HOYHOWEHIH WDWI 368 V DLH QRWH HP SWIG | LRP WH SLRYIMRQV DSSOFDE®
W SWYDW FRP SDQLIHV WHUH Z RX@ EH YDOXXH DGGWRQ GDGQI VR EHWMAU &RUSRUDWA

* RYHUQDQFH
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7KHBXUYH LVEDVHG RQ &RUSRUDW * RYHUQDQRH UHIWG YLVBOLQI RUP DARQ DYDLMEM LQ
WH SXEQF GRP DIQ UHIDUGLQJ HDFK 0 DKDUDVD DQG 1 DYLDVED

SROUMMOWZ LW WH UHTXLLHP HQW Rl REMPWYLW DQG DXWHQWAW Z H KDYH UHDHG RQ
WH $QQXDO UHSRUN 6VRFN ([ FKDQIH 1LOQIV DQG Z HEVWM GIMFARVXUHV Rl WHWH
FRP SDQIHV VR H DP LOH SDUDP HMUJV WDWLP SDFWRQ DQG P DQUHW WH &RUSRUDWM
* RYHUQDQFH WBQGDUGY R FRP SDQIHV KL FRP S@DQFH UHTXLLHP HOW FRP H I LRP
WH &RP SDQLHV $ FW DQG WH 5X®N WHHXQGHU 6(% /2' 5 5HIXMARQV

DQG' 3( * XLGHDOHV Z HKDYH FROV.GHUHG VRP H JHOHLDAD DFFHSWG JRRG SLDPAFHV LQ
&RUBRUDW * RYHUQDQFH LQ WH SXEQF VHARU DQG WH SUYDW VHRRU Z KLFK \RP H
FRP SDQLHVKDYHEHHQ | RGRZ LQJ IRUVRP HWP H

7KLV 6XUYH  GRHV QRWVHHN VR FRP P HOWRQ WH \SHAILFV R DQ\ FRP SDQ\ : H KDYH
DOR QRWQDP HG DQ\ FRP SDQ\  WULRXJKRXWWH 6XUYH  MQFH RXU REMPWYH LV \R
HOFRXUDIH HDFK FRP SDQ\ VR LH GPWRQ LW SLDPAFHY Z W WH JRDORI SXWAQJ LQ S@FH
EHVASLDPARHY WDWH LMALQ WH FRUSRUDW HQYLLRQP HQW

,Q WLV UHSRUNWH SDUN P HMMRQHG LQ EOXH DUH WH G DOSURYIMRQV LHIDWQJ VR WH
UHBIYDOWSDLDP WY : H KDYH TXRWG RQO WH VHPARQV VXE VHPARQV SDUN WHUHR

Z KLFK DUH UHBYDQW:  HKDYH DOR QRAP DGHDQ\ FKDQIHVVR WH @QIXDIHRI DQ\ GUDO
SWRYIMRQ




$@LQRWP DARQ KDV EHHQ VRXUFHG ILRP WH $ QQXDO5HSRUN 6VRAN ( [ FKDQIH
| LOQIV DQG WH Z HEVMWV R WH UAVSHPAYH FRP SDQLHV
) RUHDFK FRP SDQ\  HQGRI ) < LP SOHVWHHQGR! ) < Rl WDWFRP SDQ\

FRP SDQ\ 5DWKWA D, \VSDWL LIDP / LP WG LVXQ@WMG
© KL FROMGHUQJ WH QXPEHU R ' WHARW WH QXP EHU R ' LLHARUKLS
SRMWRQV KDYH EHHQ VEBNHQ LOWR DFFRXQW) RUD' LLHARU Z KR LV RQ WH %RDUGV R
P RUH WDQ RQH Rl WH 368V FRYHUHG LQ WH 6XUrH  KH\WKH KDV EHHQ VHSDUDWD
FROVGHHG | RUHDFK VXFK ' LLHARUKLS KHGB E\ KLIP KHU
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23 cos have been considered as 1 co is not listed.
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e $VSHJIEHURQ Rl WH &RP SDQUHV $ FW HYH) FRP SDQ. VKD@KDYHD %RDUGR! ' LLHARWY
FROMMAQJ RI LQGLYLGXDY DV GLLHAVRUY DQG \KD@KDYH
D DP LQP XP QXP EHJR WU-HGLHARWIQWHFDVHRI D SXEQF FRP SDQ. VI R GLLHAVRUYLQ WWH FDVH
R DSUYDWIFRP SDQ  DQG RQHGLHARULQ WHFDVHR! D2 QH3HMRQ&RP SDQ. DQG
E DPD[IPXP R IUWHQ QLR

o $VSHISHIXDWRQ FR6(%/2"55HXOMRQVY WHYRDUGR ' WHARW R WHVRS
QWG HOWAHY Z H $SUO DQG WHWRS QWG HWAHY Z H $SUO VKD@FRP SUMH

Rl QRAGMW WDQM] GLHARUY/

2QH R WH IDARY WDW\WI QU LFDOWD  LQIOXHQFH WH SHURWP DOFH Rl D %RDUG LV IW M]H @ W
P DQGDRU %RDUG FRP P WWHY W(HUH RXIKWR EH HORXJIK %RDUG P HP EHUV VR HQVXUH WDWARP P WKHY
DUH SLRSHUO FROWIMWG DQG GR QRWKDYHWH\VDP HP HP EHWV RQ D& RWMD@FRP P WMV

Size of Board

20

No. of Cos
o
|

1

I
<5 Directors 6 Directors 7-8 Directors 9-13 Directors >14 Directors

@ Ason March 31,2019 @ Ason March 31,2020 @ Ason March 31,2021 @ As on March 31,2022

e .Q)< PILQP XP YRDIGM]HZDV DQGP D[ P XP %RDUGM] HZ DV
« ,Q)< PILQP XP %RDUGM]HZ DV DQGP D] LP XP %RDUGM] HZ DV
« ,Q)< PILQP XP %RDUGM]HZ DV DQGP D LP XP %RDUGM] HZ DV
« ,Q)< PILQPXP %RDUGM]HZ DV DQGP D LP XP %RDUGM] HZ DV
« 7KHDYHIDIHW] HR YRDUG

o Q)< ZDV
o Q)< ZDV
o Q)< ZDV

Q)< ZDVv

o
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« $VSHJEHURQ Rl WH &RP SDQLHV $ FW HYH) @WMG SXEQF FRP SDQ. VKD@KDYH DWGDW

ROHWKLLG Rl WKH VRBOQXP EHJ R GLLHARUY DV LOGHSHGHWGELLHAVRUY DQG WH &HIWDO* RYHUQP HOW

PD SUMUEHWHP LQP XP QXP EHJRI LQGHBHQGHOW LWHARW LQ FDWHR DQ' FIW RU FDWHY R

SXEQF FRP SDQIHV

$V SHU 5 HIXDWRQ D R 6(% /2'5 5HXOWRQY/ %RDUG R ' LLHARW \KD@KDYH DQ

RSWP XP FRP ELQDMRQ R H HRXWYH DQG QRQ H HRXWYH GLLHAVRUY Z MK DWGDVARQH Z RP DQ GLLHRVRU

DQG QRAGMW WKDQ IIW SHAHMR WHYRDUGR! ' LLHARUY VKD@FRP SUMHRI QRQ H HRXWYH GLLHARUY

e SVSHJ*XIGHDOH R WH' 3( * XIGHIQHV DWGDVARQHWKLLG Rl WH' LLHARWY RQ WH %RDUG
R D &36( WKRX@ EH QRQRIILFADO' WHARW &36( %RDUGV DLH SLRHMRQDIMG B\ LOGXPWQJ
DGHTXDW QXP EHJ R QRQRIILADO' WHARW ZIW PLQPXP R IRXU LQ FDVH R 0 DKDLDWD
1 DYLDWDVDQGP LQP XP R WUHHLQ FDVHRI 0 LQULDVW@DV

e $VSHJ* XIGHIOH R 3( * XLGHIQH WHYRDUG R ' LLHARW R WH FRP SDQ \KDA@KDYH
DQRSWP XP FRP ELQDARQRI ) XQPURQDO 1 RP LOHHDQG, QGHSHIGHW LLHARWY

e $V SHJ* XIGHIOH R 3( * XIGHIOHY WH QXP EHUR 1 RP LQHH"' LLHAVRUY DSSRIQWMG E\
* RYHUQP HOARWHU&36( V\VKDEEH UIAMPAMGVRDP D[ P XP R VE R

e SVSHUSQHXWH , , % R ' 3( * XIGHIOHV * RYHUQP HQWV LUHARWY 7KH QXP EHJ Rl WH
* RYHUQP HOW LLHARW RQ WKH %RDUG R ' LLHARWY R DQ HAWUBUMVH VKRX@S QR FHHG RQHMI WK Rl
VKH DRMDOMHI W Rl WKHYRDUG
UL 7KHQXP EHJR! * RYHJQP HQW LLHAVRUY RQ D %RDUG KRXGB LQ QR FDVHH FHHGVE R

e $VSHU* XIGHICH R 3( * XIGHIQH LQ FDVHR D &36( QMG RQ WH 6VRAN ( [ FKDQIHY
DQG Z KRH YRDUG R ' LLHARWY LV KHDGHG B\ DQ ( [ HRXWYH &KDLLP DQ WKH QXP EHUR! , QGHSHQGHQW
' WHARW \KD@EH DWBPDW Rl %RDUG 0 HP EHV DQG LQ FDVH Rl DADRWHJ &36( V' LH OWG RQ
BVRAN ( [ FKDQIH EXWZ IMRXWDQ ( [ HRXWYH &KDILP DQ RUQRWOMMG &36( V' DAGDWARQHWLLG Rl WH
YRDUG0 HP EHV VKRXGE EH, QGHBHQGHW LLHARUY

Percentage of NEDs (including IDs)

30

25

22
_ 20
20 18
10
10 - 9
5_
1
o 0o 0o o o s o

[ I
Boards with 0% NEDs Boards with 1-49% NEDs Boards with 50% NEDs Boards with >51% NEDs

No. of Cos
o
|

@ As on March 31,2019 As on March 31,2020 @ Ason March 31,2021 @ As on March 31,2022

» 23 listed cos have been considered.

e FRPSDQ FROWOXHG VR KDYH G WDQ 1(' VIQERW )< DQG)< P DNJ LWORQ
FRP SQDQW
e +LIKHWOXP EHUR 1 (' V
o IQ)< ZDV 1Q FRPSDQ
o IQ)< ZDV 1Q FRPSDQ
o IQ)< ZDV HDKLQ FRP SDQHV
o IQ)< ZDV HKILQ FRP SDQIHV



e /| RZHMOQXP EHUR 1(' V
o IQ)< ZDV LQ FRP SDQ
o IQ)< ZDV LQ FRPSDQ
o IQ)< ZDV HDKLQ FRP SDQHV
o IQ)< ZDV LQ FRP SDQ
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¢ $VSHJEHMRQ R WH &RP SDQHV $ FW HYH) @WMG SXEQF FRP SDQ\ \KDEDKDYH DAGDW
ROHWILG Rl WH VRBOQXP EHU R GLLHAVRUY DV LQGHSHGHWGLLHARUY DQG WH &HQWDO* RYHIQP HOW
PD SUMUEHWHP LQP XP QXP EHJR! LQGHBHQGHOW LUHARWY LQ FDWH Rl DQ' FW RU FDWHY RI
SXEQF FRP SDQHV

¢ $VSHUS5HIXOMRQ ERG6(%/2' 55HXDARQY Z KHHWH FKDLLBHOVRQ Rl WH 9RDUG R
" LWHAVRWY LV D QRQ H HRXWYH GLHAVRU DWGDVRQHWKLLG R WHYRDUG R ' LLHAVRUY VKDA@FRP SUVHRI
LQGHBHQGHW GLLHARYY DQG Z KHH WH QWMG HOAW GRHV QRWKDYH D UHIX@U QRQ H HRXWIYH
FKDLLBHVRQ DWGDWAKDO R WHYRDUGR! ' LLHARUY VKD@FRP SUMHRI LOGHSHOGHWALHRRWY

3LRYLGHE WDWZ KHHWKH UHI XAOUQRQ H HAXWYH FKDLLUBHVRQ LY D SURP RWUR! WH QMG HOWW RULY
UHDWG VR DQ. SLRP RWMURUSHIRQ RAFXS\ LQJ P DQDIHP HOWSRUMRQV DWIKH BIYHOR! %4RDUG RI
" WHAVRURUDWRQH BYHOEHRZ WHYRDUGR! ' LLHAVRUY DAGDWKDO R WHYRDUGR! ' LUHARU/RI WH
QMG HOAN VKD@FRMMAR! LOGHSHIGHAGLLHARUY
([ SOQDARQ ) RUWHSXUBRVHRI WKLY FIXVH WHH SUAMRQ UHDWG VR DQ SLRP RWAJ \KD@KDYH
WHIRGRZ LQJ P HDQLQU
Ll WHSLRP RMULY D @WHG HOANV W GLLHAVRUY RAKHJIWDQ WHLOGHSHIGHWGLLHAVRUY LW HP S HHVRU
LW QRP LOHHV VKD@EHGHHP HG VR EHUHDWG VR LW
Ll WHSLRP RWULY DQ XQOVMMG HOAWN W GLLHARWYY W HP S HV RULW QRP LOHHV \VKD@EHGHP HG\R
EHUHDWG R LW

e $VSHJ* XIGHIOH R 3( * XIGHIOHY LQFDWHRI D &36( OMMS RQWH6VRAN ( [ FKDQIHY DQG
ZKRWH %RDUG R ' LWHARWY LV KHDGHG B\ DQ ([ HAXWYH &KDILP DQ WH QXP EHJ Rl , QGHSHQGHQW
' WHARW \KD@EH DMBDW Rl %RDUG 0 HP EHV DQG LQ FDVH Rl DARWHJ &36( V LH QMG RQ
6VRAN ([ FKDQIH EXWZ LWKRXWDQ ( [ HRXWlYH &KDLLP DQ RU QRAMMMG &36( V' DWBDWARQH WKLLG R WH
URDUG 0 HP EHUV VKRXGE EH, QGHSHOGHW LLHARUY

Percentage of IDs

No. of Cos

8
7
6
4
3
| I

Boards with 50% IDs Boards with >51% IDs

Boards with 0% IDs Boards with 1-49% IDs

©® Ason March 31,2019 @ Ason March 31,2020 @ Ason March 31,2021 @ As on March 31,2022

¢ 23 listed cos have been considered.




«  FRP SDQIHV KDG GMW WDQ WH SUMAUEHG P LQIP XP RI S VIQ)<  PDNQI WHP QRQ
FRP S@DQW2 | WHWH  FRP SDQLHVKDYHEHHQ FRP P RQ IRUWH@WY ) <V
e +LIKHWOXP EHUR ,' V
o IQ)< ZDV lQ FRP SDQ
o IQ)< ZDV LQ FRP SDQ
o IQ)< ZDV HDKLQ FRP SDQHV
o Q)< ZDV lQ FRP SDQIHV
« /| RZHWOQXP EHUR ,' V
o IQ)< ZDV lQ FRP SDQ
o IQ)< ZDV lQ FRP SDQ
o IQ)< ZDV LQ FRP SDQHV
o ,Q)< ZDV LQ FRP SDQ\
e $VSHU' 3( IXIGHDOHV XQOWMG &36( VKRX@ KDYH DWBDW UG ," VRQURDUG ,Q)< )<
DG ) < XQOMMG FRP SDQ\ GLG QRWKDYH WH UHTXIMWM ,' V RQ LW %RDUG P DNLQJ LWQRQ
FRP SQDQW
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« $V SHJ SHIXODMRQ D R 6(% /2'5 S5HIXOWRQY/ ERDUG R GLLHARUY VKD@KDYH DQ
RSWP XP FRP ELQDMRQ R H HRXWYH DQG QRQ H HRXWYH GLLHAVRUY Z LW DWBDMARQH Z RP DQ GLLHARU
DQG QRAGMW/WDQ ILIW SHIFHMR WHERDUG Rl GLLHAVRUY VKDEFRP SUMHRI QRQ H HRXWYH GLLHARUY

e $V SHJ* XIGHIQH R ' 3( * XIGHIOHY WH QXP EHU Rl ) XQPARQDO' LLHARWY  LQFOXAQU
&' 0' WRXGQRM{FAHS R WHDPWDOMHIW R WHYRDUG

, WKDV EHHQ QRWAHG WDWDQ H | HAWYH %RDUG KDV DQ DSSIRSUDMP I RI (' VDQG 1 (' V $EVHQWMMLY
RSWP XP Pl WH %RDUG Z LQRWIHWWH EHOHIWRI WH LQWIKWRI SHMRQV Z KR KDYH H HEXWYH
UHVSROMELMHY DQG H SHUHQFH

23
20
9
0 0
I

Boards with 0-49% EDs Boards with 50% EDs Boards with >51% EDs

Percentage of WTDs/ EDs

w
o
o
k]
(-]
z

® Ason March 31,2019 ® Ason March 31,2020 @ Ason March 31,2021 @ As on March 31,2022

¢ 23 listed cos have been considered.

. Q)< FRP SDQ\ 1Q) < FRP SDQLHV 1Q) < FRP SDQIHV DQG LQ) < FRP SDQ\

Z HHQRQ FRP SODQWZ LW WH' 3( * XLGHDQHV
e +LIKHWOQXP EHUR (' V

o IQ)< ZDV LQ FRP SDQ

o IQ)< ZDV LQ FRP SDQ

o IQ)< ZDV HDKLQ FRP SDQHV

o ,Q)< ZDV LQ FRP SDQ\
« / RZHWMOXP EHUR (' V

o IQ)< ZDV LQ FRP SDQ

o IQ)< ZDV LQ FRP SDQ

o IQ)< ZDV HDKLQ FRP SDQHV

o IQ)< ZDV LQ FRP SDQ
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7KH GDGHUKLS R WH %RDUG RXIKWWMR UHMGH LQ D SHWMRQ Z KR KDV QR H HEXWYH UVSRQMELAMHY |RU
DQ\ SDUARXM@U DVSHAWRI WH EXMORW MORH FRQI @FW FRX@ DUMH 7KH KR®LQJ R WH FKDUIHRI &0
E\ DQ(' WKRX®@ EHLQH FHSWRQDCOALFXP WEOQFHY DQG WDWIRR RQO IRUYHU VWKRUNMLP

Post of CMD as an additional charge

No. of Cos

o T T T T
FY 19 FY 20 FY 21 FY 22

. FRP SDOQLHY FRQWOXHG VR JLYH DQ (' DGGMRQDOFKDUWH R EHQJ WH &0 ' DARW) < ) <

DQG) <
« FRP SDQIHVIDYH DGGMRQDOFKDUIHY LOFOXGLQI WDVRI &0 ' VR (' Q) <




" 9(56,7<21 92 $5' 6

*(1' (5',9(56,7<

KL WH SUMHOFH R DZ RP DQ,'  RQ %RDUGV KDV EHHQ P DQGDWG WHLH LV QR VP LU SLRYIMRQ R
| DFLOMDWM Z RP HQ H HREXWYHV JLDGXDWQJ VR 9RDUG SRMMRQV 7KLY FDQ KDSSHQ RQM LI D \XI | LALHQW
QXP EHUR! Z RP HQ DUH SLRYLGHG DSSLRSUDW FDUHHU SLRIUHVWMRQ LQ WH RUDQIVDARQ , WLV HT XD
LP SRUBQWR | RFXVRQ P RUHZ RP HQ RFFXS\ LQJ SRUMRQVRI &KDWU 0 ' DVZ HIDVEHQJ RQ D QXP EHU
Rl %RDUG FRP P WMHV DQG FKDLLLQJ VRP HRI WHP

20(121 9%2$5" 6

e $VSHIBHMRQ R WH&RP SDQHV$ FW WHIRTRZ LQJI FIW R FRP SDQLHV VKD@DSSRIQADW
GDWRQHZ RP DQGALHARU L HYHJ OAWWGFRP SDQ\ L HYHU RKHUSXEQF FRP SDQ\ KDYLQJ D SDIG
XS VKDUH FDSIVDOR! RQH KXQGUHG FLRUIH UXSHHV RUP RUH RU E WUWQRYHU R WUHH KXQGUHG ALRWH
UXSHAVRUP RWH

e $V SHU 5HIXODWRQ D RG6(%/2'5 YRDUG R ' LWHARWY \KD@KDYH DQ RSWP XP
FRP ELQDWRQ Rl H HRAXWYH DQG QRQ H HRXWIYH GLLHARUY Z MK DAVBGDMARQH Z RP DQ GLLHARU DQG QRW
GWWDQ LW SHFHQWR! WHERDUG Rl GLLHARUY VKD@ARP SUMARI QRQ H HRXWYHALHRVRWY

3 LRYLGHG WDWMH %RDUG R GLLHARWY R WHVRS QWG HQWAHY VWK D@K DYH DAGDVRQH LOGHSHOGHQW
Z RP DQGELHARUE\ $SUO DQGWHYRDUG R GLHARW R WHWRS QWG HQWAHY VKD@KDYH

DWGDWRQH LOGHSHGHWZ RP DQ GLLHARUE\ $ SUO

Number of Women Independent Directors on Boards

25 )

20 19

19
16
15
13
10 9
5
5 4 4 4
2
1
0

0 - T

OWID 1WID 2 WIDs

No. of Cos

®FY19 ®FY20 FY21 @FY22

« $VRQO DUK FRP SDQIHVKDG QRZ RP HQ' LLHARUYRQ WHUYRDUGY
« $VRQO DUK FRP SDQIHVKDG QRZ RP HQ' LLHARUY RQ WHUYRDUGY
« $VRQO DUK FRP SDQIHVKDGQRZ RP HQ' LLHARUWY RQ WHUYRDUGY
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Women Directors - Representation on committees

No. of Cos

SRC

® Chair @ Member

e Ason March 31,2022
* For RMC, 23 cos have been considered. The provision was not applicable on 1 co

$9(5%*( 3(5&(17$*( 2) :20(1 ',5(&7256

¢ $YHDIHSHIAHQRIHR : RP HQ' LWHARWRQDYRDGZ DV Q)< DQG  HOKIQ)< 1O
)< DQGILQ)<

120(1 &+%$,56 2) %2$5'6

. Q)< &0 ' VZHHZRP HQ
. Q)< &0 ' VZHHZRP HQ

:20(1 ,1 .03 326,7,216

« $VRQO DK FRP SDQIHVKDYHDZ RP DQDVD. 0 3




$*(',9(56,7<

e $VSHUSQUHXWH, ,,, R ' 3( * XIGHIQH '3( 20 1R "3( *0 CDWG W
1 RYHP EHJ
$ V UHJ DUBV WHVHBRARQ DQG DSSRIQR HOMRI SDUMAP HQRQ RIILAIDO LLHAVRUY WHIRTRZ LQJ FUW
UD Z LGFRP HIQMR |RUFHIRUMZ LK
F $JH 7KHDIHEDQG \KRX@ EHEHE HQ \FDW PIQP XP P D[P XP @P LW 7KLV FRX@ KRZ HYHJ

EHUHD HG IRUHP LOHASLRIHMRQDY |RUUHDVRQVVR EHUHRUGHS EHQJ QP WGVR — \ HDUW/

* LYHQ WH SDFH DQG WH QDWUH Rl FKDQIH LQ WH HFRQRP \ DQG LQ WH FRUSRUDWM Z RUTS LQGXPARQ R
VRP H\ RXQIHUSHWRQVRQ WH %RDUGV Z LALQPUHDVH WH FROW] VWXDOLHBYDQFH Rl 9RDUGV

Age Diversity of IDs

120

105

No. of IDs

1 1 (4] 0

I
<50 years 50-65 years 66-75 years >76 years

@FY19 @OFY20 @OFY21 @FY22

As on March 31,2019, age of 2 IDs and on March 31, 2020, age of 1 ID was not available.

$YHDIHDIHRI ' V
o IQ)< DQBIQ)< ZDV \HW
o IQ)< ZDV \HW
o IQ)< ZDV \HDW
e $JHR WH\ RXQIHW'
o IQ)< ZDV \HDW GLHARW
Q)< zZDV \HDW GLHRW
Q)< ZDV GLUHARU
Q)< ZDVv GULHARU
o WVJILWDW\ LQJ VR QRWM WIDWFRQWDU VR SXEQF SHAHSWRQ WHHDUHD IHZ UHIDMYHO \ RXQJ ,' VRQ
WHYRDUGVRI 368V
e $JHRIWHRGHW' Q)< ZDV Q)< ZDV DGIQ)< ZDV
e $YHDIHDIHR &KDUBHURQVIQ)< )< DQG)< ZDV DGIQ)< ZDV \HW

*(2*5$3+,88%/ ' ,9(56,7<

" LYHUMW \KRX@B LOFOXGH JHRILWDSKLFDOGLYHMW : LW P RUH DQG P RUH FRP SDQLHV KDYLQJ D JAREDO
SUHVHOFH JHRIWDSKLFDOGLYHUMW R WHRWILQRI ' LLHARWY KDVDWXP HG LP SRUBQFH

o

o

[o]

« 368 YRDUGV GG QRWKDYH SHAMRQVR QRQ, QGIDQ RWILQLODQ R WH  SUHYLRXV) <V
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o SVSHUGFKHEX®I9 & K RIWH6(% /2' 5 5HIXOMRQYY QMG HMAAHY DUHUHTXLLHG VR JLYH
LQ WHU&RUSRUDWA* RYHUQDQRHS HSRUNVD FKDUARUD P DWA] VHMQI RXAWKHWNLEY H SHIAWVH FRP SHMQFH
R WHYRDUGR! ' LLHARUYVSHA LQUI WHIRTRZ LQJ
L: LW HIHPWLRP WHILQDQADO HDUHQGQI 0 DUFK WHOMR FRUHWNLGY H SHIAVH FRP SH
WIQFLHY LGHOWILIHG B\ WHERDUG Rl GLUHAVRUY DV UHTXLLHG LQ WHFRQM R LW EXVLQHW HV DQGVHARUV
IRULVIR | XQPARQ HIHPAYHY DQG WRVH DRXDE DYDLIDE®IZ W WHERDUG DQG
L : IMHIHPWURP WHILQDQADO HDUHQGHG0 DUFK WHQDP H/RI GLHARUYZ KR KDYHVXFK
W@ H SHIMH FRP SHMOFH

$ YRDUG LV H SHAMG VR FDSVUH WH GLYHMW WDWARX@ HOKDQFH LW SHURWP DQFH 0 LWAWMQJ VNLAVHW
H SHUHQPH DQG H SHUAMH FRX @S UHQGHUWH %RDUGY VXERSWP DOLQ UHI DUG VR WHLUH | HRAYHQHW

« Q)< I1Q)< DYIQ)< FRP SDQIHV HDFK KDYH LGHQW LHG WNLGMHADQG H SHUMH R
" WHARWYY Q) < FRP SDQIHV KDYH GRQH VR 2 WHU FRP SDQLHV KDYH HWHU QRW.GHW LHG WH
VALEMHARUKDYH JLYHQ WH SLRI LY R WH GLUHRRUY

« 7RS WAV IGHQWIHG DUH LQGXW NQRZ BIGJH H SHUHQFH 1LQDQFH HARQRP LFV VADWU\ (6%
GUDOFRP SADQFH DQG LHIXAMRQ




7(185( 2) "' ,5(&7256

$ U-DVRQDE®! WIQXUH LV D MQHTXD QRQ IRUDQ. ' LLHARU H HRXWYH RUQRQ H HRXWYH VR FROWLEXW \R
WH I XQPUWRQLQJ R WH %RDUG 7KH GUDOSLRYIMRQR WPV ZUWK DP O IPXP R\ HDW LQ HDFK
WP \DAMDRRUO DGGUHWHY WH DMXH R WQXWIH R ' V $VIRUQRQ,' V LOFXGIQJ WRWH Z KR DUH
QDEG! VR UHWLH DQG VR VHHN U-DSSRIQW HQWWH VRBOSHURG VSHWRQ WH Y%RDUG VKRX@ QRWVEH \R
VKRUAVR DVVRR P DNH LMD P HLH %RDUG SUVHORH Z LWKRXWDGHT XDWi FROWMEXWRQ $WIKH\DP HWP H VR

®RQ D WQXH Z LOGBDG R WBGIOHW DQG Z LADWEQG LQ WH Z D Rl LQGXPAQ) QHZ HU' LLHARWY Z LW
| UAVK LOWIKW DQG LQ VRP HFDVHV P RUH FROW \IDOUH®YDQRH

$9(5%* ( 7(185( 2) &+$,5

,Q) < Z DV \ HDW/
,Q)< zZDV \ HDW/
,Q)<  zZDVv \ HDW/
Q)< ZDbv \ HDWV

$9(5$*( 7(185(2) ('V,1& 8" ,1* &0

e Q)< ZDV \HW
e Q)< ZDV \HW
¢« Q)< ZDV \HW
¢« ,Q)< ZDV \HW

$9(5%$* ( 7(185(2) 1,V

« ,Q)< ZDV \ HDWV
e ,Q)< ZDV \ HDW
e ,Q)< ZDV \HW
e .Q)< ZDV \HW




$V SHUBHPURQ R WKH &RP SDQIHV $ FW DQ LQGHSHIGHIWAELHAVRU VKDAKRTS RIILFH IRUD
WP XS VR ILYH FROHXWYH\ HDUY RQWHYRDUG Rl D FRP SDQ\  EXVWKDADEH HIJ LEG | RUUHDSSRIQW HOW
RQ SDWLQJ R D VSHADOUHVROMRQ E\ WH FRP SDQ\ DQG GMFARVXLH R VXFK DSSRIQ® HIWLO WH
Y%RDUG V UHSRUV

$V SHU 6HPURQ R WH &RP SDQHV $ FW 1 RE IMOWDQEQ) DQ WIQ) FROMIQHS LQ VXE

VHAARQ QR LQGHSHIGHIWGLLHAVRU VKDAKRTS RIILFH IRU P RUH WDQ VE R FRQHPXWYH WP V' EXW
VXK LQGHSHQGHWGLLHAVRU VKDEEH HIJ LE® |RU DSSRIQR HIADIWU WH H SLLDWRQ R WUHH \ HDUY R

FHDVLQI VR EHFRP H DQ LQGHSHIGHWNGLLHARU

3 LRYLGHG WDWDQ LOGHSHQGHNGLLHAVRU VK DEQRWGXUQ) WHVDLG SHURG Rl WKUHH\ HDUY EHDSSRIQWG

LQ RUEHDWRADWG Z W WHFRP SDQ\ LQDQ\ RHJFDSDAW HWHJGLLHAD RULQGLHAD

$V SHU 5HIXDWMRQ R 6(% /2' 5 5HIXOWRQV WH P D[P XP WQXWH Rl LQGHSHIGHQW
GLHARUY VKDAEH LQ DFFRUGDQFH Z LK WH &RP SDQLHV $ FW DQG UX®V P DGH WHHXQGHJ 1O WKLV
UHIDUG ILRP WP HVRWP H

$V SHU' 3( ALFX@U IRU HJLELAW FUWLUD IRU SHMRQV VR EH FROMGH.HG IRU DSSRIQR HOWDV QRQ

RILADO LWHARW RQ WH%RDUGV R &36( V CDWMG -XO WHQRQRIILADO WHARW Z LGQRAEH
UH DSSRIQWG LQ WH\VDP H&36( DIWUFRP SGMQJ DP D[ P XP Rl VE R WIQXUHV HDFK WIQXUHEH.QJ IRUD
SHIRG R WUH\ HDWY

$9(58*( 7(185(2), V

Q)< zZDV  \HW
,Q)< ZDv \ HDWV
Q)< ZDv \ HDWV
Q)< ZDbv \ HDW

, WLV QRMG WDWMH DYHLIDIH WOXUH Rl ' V1Q WH @W ) <V Z DV GW WDQ WH WQXWIHR  \ HDW/
SUVFUEHG LQ WH ' 3( FLLFX@U ,WZ LGEH EHQH LFLDOIRU WH WIQXUH R, V VR EH SLRIUAMALYHD
P RYHG XSZ DUGVVR EHLQ Wt QF Z LW WH SLRYIMRQVR WH&RP SDQLHV$ FW
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7KH &KDIU R HYHJ FRP P WH GDYHV KLVKHU P SLHWWRQ RQ DQG MJQULFDOW LQIOXHOFHV WH
IXQPARQLQI R WHFRP P WWH 7KH QHDULQWLP LODE® WIQXUHVR VRP HRI WHVH &KDLUVRI FRP P WMHV
WEQG LQ WHZ D R WH FRP P IWMHY LHQYHOWQU WHP VHOYHV VR P HHWHP HUILQJ FKDAHQIHY : KDWY
P RUH FUMFDOLY WDWH WIQGHG VSHIY DV &KDLLV Z RX@ WQG R LP SDPWRQ WH LQGHSHQGHQFH R WH
SHURQ FROFHUQHG DV DOR \R EOXQWWH QDW(LH R FKDMQIH WDW\KRX@ EH P RXQMG R \WKH
P DQDIHP HQW$V1Q P RMRWHU FROW W VRR GRQJ D WIQXUH DV WH &KDLUR WH FRP P [WWH \KRX@S EH
DYRLGHG Z KL HQVXULQJ WDVWAH WIQXUHV DUH QRAR VKRUADV VR EH GIMUXSWYH

Tenure of AC Chairs from date of first appointment

20 T

No. of Cos
o
|

4] 0 (4]

T
4-5 years

<1 year 1-3 years

FY19 @FY20 @FY21 @FY22

Tenure of committee chairs as on March 31 of respective years have been considered.

Tenure of NRC Chairs from date of first appointment

20 T

No. of Cos

0 0 0

T
<1 year 1-3 years 4-5 years

FY19 @®FY20 @FY21l @FY22

Tenure of committee chairs as on March 31 of respective years have been considered.




Tenure of SRC Chairs from date of first appointment

25 )

No. of Cos

0 0 0

I
<1 year 1-3 years 4-5 years

OFY19 @FY20 @FY21 @FY22

Tenure of committee chairs as on March 31 of respective years have been considered.

Tenure of RMC Chairs from date of first appointment

20

No. of Cos

<1 year 1-3 years 4-5 years >5 years

@FY19 ©FY20 @FY2l @FY22

Tenure of committee chairs as on March 31 of respective years have been considered.




Tenure of CSRC Chairs from date of first appointment

20

No. of Cos

1-3 years 4-5 years

@FY19 @FY20 @FY2l @OFY22

Tenure of committee chairs as on March 31 of respective years have been considered.
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$VSHJBHPURQ Rl WH&RP SDQHV$ FW HYH) FRP SDQ. \KD@XRGEDP LQP XP QXP EHJR
IRXU P HHAQIV Rl LW %RDUG Rl ' LLHARW HYH) \ HDU LQ VXFK D P DQQHJ KDWQRWP RUH WDQ RQH
KXQGUHG DQG VE HQW GD\ V VKDELQWAYHHEHVE HHQVE R FRQWHRXWYHP HHAMQIVRI WHYRDUG

$VSHJ5 HIXDWRQ RI6(%/2' 5 5HXMARQY WHYRDUG R ' LLHAVRRUY VKDAEP HHADWBDWW
IRXUMP H/ D\ HDU Z W D P D[ LP XP WP HJDS Rl RQH KXQGLHG DQG VI HQWV GD\V EHE HHQ DQ VE R
P HMQIV

$V SHU* XIGHIQH R ' 3( * XIGHIOHY WKH %RDUG VKDEP HHADWBDMARQRH LQ HYH). WUHH
P RV DQG DWBDMAMRXU VXK P HHAQIV VKDADEH KHTB HYH). \ HDU ) XUMHJ WH WP H JDS EHVE HQ
DQ\ VE R P HHAQIV\KRX@ QRAEHP RUHWDQ WUHP ROV

7TKHP LQIP XP QXP EHUR %RDUG P HHMQIV SUWMAFUEHG E\ @Z DQG LHIXAMRQV LY ([ SHUHQFH KDV
KRZ HYHUWKRZ Q WDWARP SDQLHV WADWKDYH DAGDW  %RDUG P HMOQJIV Rl \XTHIAIHMD GRQJ GXUDWRQ
DUHDEGI VR H WDRWP RUH YDOXHILRP WH YRDUGY

Number of Board meetings

20

No. of Cos
o
|

0O 0 o o O

I
0-3 meetings 4 meetings 5-6 meetings 7-9 meetings 10-14 meetings >15 meetings

®FY19 FY20 @FY21 @®FY22

0 LQIP XP QXP EHUR! Y%RDUG P HHAQIV FRQGXPMG
o IQ)< ZDV 1Q FRP SDQ

o IQ)< ZDV HDKLQ FRP SDQHV

o IQ)< ZDV HDKLQ FRP SDQHV

o IQ)< ZDV HDKLQ FRP SDQHV

0 D[P XP QXP EHUR %RDUG P HHWQJVFRQGXFWG

o IQ)< ZDV lQ FRPSDQ
o IQ)< ZDV 1Q FRPSDQ
o IQ)< ZDV 1Q FRPSDQ
o IQ)< ZDV 1Q FRPSDQ
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e $VSHIEHMWRQ E R WH&RP SDQHV$ FW WHRIIFHR D GLHARUWKDO@EHRP HYDFDQWQ
FDVH KH DEVHQW KLP VHD [LRP D@WH P HHAQIV R WH %RDUG R ' LLHAVRWY KHG GXUQJ D SHUIRG RI
VE HYHP ROMVZ IW RUZ IWKRXWH-NLQJ GDYHRI DEVHORHRI WKHYRDUG

WVD GUIMP D H SHAVBMRQ WDWHYHU ' LLHARU H HRXWYH RUQRQ H HRXWYH DWQGY HYHUL P HHWQJ
R WH%RDUG R ' LLHARW $EVHORH ILRP %RDUG P HHWQJIV KDV VR EH [RUH WDRUGIQDU. UHDVRQV DQG
QRWM RU UHDVRQV WDWFRX@ KDYH EHHQ DQWALSDMG  7KH GUDOSLRYIMRQ WDWHDRK ' LLHRVRU KDV \R
DWHQG DWGDVW 9RDUG P HHAQJ LQ D\ HDU LV FGDUD XQVDWM DRVRU

$ EVHQFHILRP D Y%RDUG P HHAQJ |RUGIIWP DWW ULHDVRQV VKRX@ QRASUHFOXGH D' LLHARUILRP VHQGLQJ
KLV KHUFRP P HOW RQ WH DIHQGD WP VLQ DGYDQFHRI WHP HMQJ VR WIDWAH FDQ EHVENHQ QRM R

GXUQJ WH GVFPXWRQV

7KH TXHWMRQ R GLVFRQWOXLQJ WH DSSRIOW HOWR! ' LLHARUY Z KR KDYH KDG ] HLR DWMQGDQRH LQ WH
SUHYLRXV) < VKRX@ EHVHURX\W® FROMGHUHG

Attendance of Directors in Board Meetings

100

88
85

80

60
60 — 55

No. of Cos

40

29

26

20

| I
0% 1-49% 50-74% 75-99% 100%

®FY19 FY20 @FY21 @FY22

* Attendance is based on details disclosed by cos.
* Percentages have been rounded off.
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No. of Cos

100

80

o
o
|

40

20

Attendance of IDs in Board Meetings

98

96

1 1 O o0 1 1 o 1

I I
0% 1-49% 50-74% 75-99% 100%

OFY19 @OFY20 @FY21 ®FY22

 Attendance is based on details disclosed by cos.
* Percentages have been rounded off.

. ,Q)<
° ,Q) <

DQG) < ,'  HDRK KDG ] HLR DIMAQGDQRH
DQG) < QR," KDG] HIR DWMAQGDQFH

$77(1' $1&(2) 1(' 1' *29(510(17 ,1 9%®$5"' 0((7,1*6

. Q)< * RYHUQP HQWORP LOHHVKDG | HLR DWMQGDQRH
. ,Q)< * RYHUQP HQWORP LOHHVKDG | HLR DWMQGDQH
. ,Q)< * RYHUQP HOWORP LOHH KDG | HLR DWMQGDQRH
e ,Q)< * RYHUQP HOWQRP LOHHV KDG ] HIR DWMQGDQFH
Attendance of Govt Nominees in Board Meetings
80 1
61
60 —
8
5 40 -
2
20
o —
1-49%
@®FY19 @FY20 FY21 @FY22
¢ Attendance is based on details disclosed by cos.
¢ Percentages have been rounded off.
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$8' ,7&200,77((

&20326,7,21 2) $&

$V SHJBHAMRQ R WH &RP SDQLHV $ FW WKH DXGFRP P LWH \KD@FRQUMARI D P LQIP XP
Rl WUHGLLHRRUY
$VSHJ5 HIXOWRQ RI6(%/2' 55HXMARY
D 7KHDXGAWRP P WWHVKD@KDYHP LQIP XP WUHH GLLHAVRUYDVP HP EHWV
E 7Z RWLWGVR WHP HP EHWVR DXGAWFRP P LWAH VKD@EH LOGHSHIGHNGLLHRRUY
G 7KHRKDLLBHWRQ R WWKHDXGWARP P WH VKD@EH DQ LQGHSHIGHWGLLHAVRUDQG KH VKHVKDAEH SU
HVHWDWS QQXDOI HQHDOP HHAQ) VR DQVZ HUVKDUHKRABHU TXHLHY
$VSHJ* XIGHIOH R 3( * XLGHIQH
7KH$ XAW&RP P WMHVKDEXDYHP LQIP XP WUH' LWHARU/DVP HP EHWV 7Z R WILGVR WHP H
P EHJVRI DXGMFRP P WWH\KD@EH, QGHSHIGHW LLHARWY
7KH&KDLLP DQRI WH$ XGIM&RP P LWAH VKD@EH DQ , QGHSHIGHIW LLHARU
$@P HP EHWR $ XGM&RP P WKMH VKD@XDYHNQRZ BGIHR! 1LQDQALDCP DWMVRI &RP SDQ  DQG
DWGDWRQHP HP EHJVKD@KDYHJRRG NQRZ B1EIHRI DFFRXQAQ] DQG LHIWIG [ LODQFLDOP DQDIHP HQW
H SHIAH
7KH&KDLLP DQRI WHS$ XGIM&RP P LWMH VKDEDEH SUVHADWS QQXDO* HOHLDCD HHAQ) VR DQVZ HJ
VKDUKRAEBHUTXHHY SURYLGHG WDWQ FDVHWKH&KDLLP DQ LY XQDE®! VIR DWHQG GXH VR XQDYRIGDE®!
UDVRQV KHP D\ QRP LODWIDQ\ P HP EHUR! WH$ XGV&RP P LWKH

Number of members in AC

30

25

20

No. of Cos

>6 members

<3 members 3 members 4-5 members

O®FY19 @OFY20 @OFY2 FY 22

+LUKHWQXP EHURI P HP EHWVIQ)<  ZDV 1Q)< ZDV 1Q FRPSDQHV IQ)< ZDV 1O
FRP SDQHVDQGLQ) <  ZDV LQ FRP SDQHV




$& 1,7+ 21/< ,'V

* LYHQ WDVWKH LRBI Rl WH $ & LV VIR NGIH WH GUDAW DQG SLRSUHW Rl P DODIHP HOWDPARQV LWZ RX@
EHEHWI WH$ & LVFRP SUMHGRQO R ,' V Z LW P DQDIHP HQWLHSUHVHQVYHY DVLQYIWHY © KL VXFK
D ASX@WRQ LV QRWRQ WH DQYLO FRP SDQLHV WDWUHARI QLVH WH VI QU LFDQFH RI KDYLQJ $&VZ LW RQO
' VDVP HP EHW Z RX@ EH LQ WH IRUH UIRQWRI &RUSRUDW * RYHUQDQFH $V D MS 1Q WLV GLLHPARQ
6( % KDVP DQGDWMG Z H -DQXDU WDW537VZ RXQ EHFODUHG RQO E\ WH,' VRQWHS$& 7KLV

VDZ HBRP HP RYH

Companies having only IDs in AC

No. of Cos

[
FY19 FY 20 FY 21 FY 22
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« $V SHJ5HIXOMRQ D R 6(% /2'5 5HIXOMRQV WKH DXGIWFRP P LWH \KDAP HHAVDW
GDVWMRXUWP HY LQ D \ HDU DQG QRAP RUH WDQ RQH KXQGUHG DQG VI HOW GD\ V \KDADHDSVH EHVE HHQ
VE RP HHAQIV

e $VSHJ* XIGHDH R 3( * XLGHIQH WH$ XGMERP P LWH VKRX@ P HHADAGDVAIRXUWP HY

LQ D\ HDUDQG QRAWP RLIHWDQ IRXUP RQWY VKD@HDSVHEHE HHQVE R P HHAQIV

7KH UHIX@WRU SUAMVAUSWRQ WDWKH $ & \KDAP HHWDAGDVW WP HV LQ D\ HDU LY FODUD LODGHTXDM
7KH  TXDUMUD P HMQIV WDWIRFXV RQ UHVXQV DQG LHDWG P DMV GR QRWHQDE®! GHEALDG
GMVFXWRQV RQ P DMLY VIXFK DV, QWUQDO$ XGIWUHSRUN DGHTXDR R LOWMUQDOFRQWRY DQG VHYHLDO
RWHU QRQ DFFRXQMQJ P DMAY P HHMQIV D\ HDUZ RXGE EHWH P LQLP XP QXP EHUIRUWH H | LFLHOW
SHURWP DQFHR GXWHVRI DQ $ &

Number of meetings of AC

20

13 13

No. of Cos
o
|

1 1 1 11
o 0 0 0 -0I 0 -. 0

I T
0 meeting 1-3 meetings 4 meetings 5-6 meetings 7-9 meetings 10-14 meetings >15 meetings

®FY19 @FY20 FY21 @FY22

o +LUKHWOQXP EHUR P HMQIVIQ)< ZDV 1Q)< ZDV I1Q)< ZDV DYGIQ)< ZDV

o /| RZHWMOXP EHUR P HMQIVIQ)< ZDV IQ)< ZDV Q)< ZDV DQGIQ)< ZDV




$77(1'$1&( 2) $& 0(0% (56

$& P HHAQIV DUH H FHIHOWF®DUQI KRXVHV Rl LQIRWPP DARQ DQG IRWD [RU H FKDQILQ LGHDV WDW
FDSW{UH EHVASLDPARHY , W RGIRZ V WDWD@P HP EHIV Rl WH $ & P XVAWDWMQG HDFK DQG HYHU. P HHAQJ
$Q P HP EHU QRWDWMQGIQJ D MQI® P HHAQJ WURXIKRXWMWH \ HDU VKRX@S EH VBNHQ RXWRI WH

FRP P WWH

Attendance of AC members

100

% of attendance

Nil attendance 1-49% attendance 50-74% attendance 75-99% attendance 100% attendance

O®FY19 FY20 @FY21 @FY22

Percentages have been rounded off.

. Q)< P HP EHUVKDG | HIR DWYQGDQRH
. Q)< P HP EHUKDG ] HLR DIWMQGDQFH

« ,Q)<  ORP HP EHUKDG] H.R DWMQGDQFH
. Q)< P HP EHUKDG ] H.R DWQGDQFH




0' $6 $ 3(50$1(17 ,19,7(( 72 $&

6(% /2' 5 5SHIXOWRQV RU" 3( * XLGHDIOHV GR QRWVSHAILFD@ SLRYLGH |RU WH LOFOXMRQ RU
RMHEZ M R WHO ' R WHFRP SDQ\ LOWHS$ &

MD as a permanent invitee to AC meetings

20

No. of Cos

@ Yes @ No

¢ ,Q )<V FRP SDQHVDIHFRP P RQ




120,1$7,21 $1' 5(081(5%$7,21 &00,77((
&20326,7,21 2) 15&

« $VSHJGHURQ Rl VKH &RP SDQLHV $ FW 7KHYRDUG R ' LWHARW Rl HYH). OWMG FRP SDQ.
DQG VXK RWHJ FOW RUFIMHY RN FRP SDQIHV DVP D\ EH SUVRUEHS VKDEFRQWAMWM WH 1 RP LODWRQ
DQG 5HP XQH.DWRQ &RP P WH FROMMAQI Rl WUHH RU P RUH QRQ H HRXWYH GLUHRRUY RXAWR! Z KLFK QRW
GW WDQ RQH KDO VKDEH LQGHSHOGHMGE LHARUY
3URYLGHG WDVIKH FKDLLBHWVRQ R WHFRP SDQ\ Z KHIKHJUH HRIXWYHRUQRQ H HOXWYH P D\ EHDSSRIQW
HSDVDP HP EHJR WH1 RP LQDWRQ DQG 5 HP XQH.DWRQ &RP P LWMH EXVWKDEQRAFKDLUVXFK &RP P WV

HH

¢ $VSHJ5HIXDURQ R 6(% /2" 5 5HIXOWRQV WHYRDUG R ' LUHPVRUY VK DEDFRQVWMWM WKH
QRP LODWRQ DQG UHP XQH.DWRQ FRP P WWH DV IRTRZ V
D WHFRP P MWWH\KD@FRP SUVHRI DWGDVIMUHGLHRRUY
E DA@GLHARUW/R WHFRP P IMWHVKD@EH QRQ H HAXWYH GLLHARYY DQG
F DWODWWE R WLLGV Rl WH GLUHPVRUY VK DEEH LQGHSHQGHMGELHARUY Z H -DQXDU

¢ $V SHU5HIXOMRQ R 6(% /2" 5 5HIXOWRQV WH &KDIUBHIRQ R WH QRP LODWRQ DQG
UP XQH.DWRQ FRP P LWAH VKDA@EH DQ LQGHSHOGHWGLLHAVRU
3 URYLGHG WDVIKH FKDLLBHVRQ R WH QMG HWN Z KHAMHJIH HRXWYHRUQRQ H HEXWYH P D\ EHDSSRL
QMGDVDP HP EHUR WH1 RP LODWRQ DQG 5 HP XQH.DMRQ &RP P LWH DQG VK DEQRWAKDLUVXK
&RP P \WWWH

o $VSHU*XIGHMOH R' 3( * XIGHIQHV HDFK &36( KD@FRQWIMWID 5 HP XQH.DWRQ &RP P LWWH
FRP SUMQJ Rl DWGDWWKUH ' LUHARW D®RI ZKRP \KRX@ EH SDUMAP H ' LUHARW LH 1 RP LQHH
' LWHAVRWY RU, QGHSHQGHW LLHARWYY  7KH&RP P IMWHWKRX@ EHKHDGHG B\ DQ, QGHSHOGHW LLHARU

1 5&VKDYHFRP HLQR WHURZ Q L.Q WH@W \ HDW/ SDUAD RQ DFFRXQUR! &RYLG GHLYHG GIMXSWRQVLQ
WH ZRINRUFH DQG WH LOFUHDMQI IRFXV RQ WKAFHWRQ SMQQIQ] FRP SHOWDWRQ DQG WH
LGHQW LFDMRQ Rl SHOVRQV Z IW WNLAMHW DQG H SHUAVH UHBIYDQWMR WH YRDUG , WLV WP H WKDWWKH
P DNRUW VKDUHKR@BHU UHFRI QLVHG WLV SRUMRQ

Number of members in NRC

20

No. of Cos

[
<3 members 3 members 4-5 members >6 members

®FY19 @®FY20 @OFY2 FY 22

o +LKHWOQXP EHUR PHP EHWIQ)< ZDV 1Q)< ZDV Q)< ZDV DQGIQ)< ZDV 1Q
FRP SDQIHV



15& :,7+ 21/< ,'V

7KH UHTXLLHP HOWWDW,' V VKRX@ FROVAMXWM WH P DNRUW R WH P HP EHWVRI WH 15& LV VR HOVXUH
REMPWYLW LQ WH FRP SRUMRQ Rl 9RDUGV DQG WH VHBFWRQ R . 0 3VDQG 60 3V 7KLY DAR HQVXUAV WDW
UHP XQHDWRQ LV DSSURSUDWD EHQFKP DUNHG Z LW WDWRI WH SHHUJLRXS  DQG WDWSHU RUP DQFH DQG
UHP XQHUIDWRQ JRKDQG LQ KDQG 1 5&VZ I RQO ,' VDVP HP EHWVZ RXS EH D GHMLDE®I SLRSRUMRQ ,W
LVHTXDAD LP SRUBQWNDWL 5 &V DUH DSSLRSUDWMO HP SRZ HUHG R VIBNH GHRMRQV | DA LQ WHUUP LW
DQG QRWKDYH 1 5 &V %RDUGVDVP HHUHASIHQWR! * RYHUQP HOWGHAMRQV

Companies having only IDs in NRC

No. of Cos

!
FY19 FY 20 FY 21




180% (5 2) 0((7,1*6

e SVSHUSHIXOMRQ $ R 6(% /2' 5 5HIXOMRQV WH QRP LODWRQ DQG UHP XQH.DWRQ
FRP P MWWH\KD@P HHADWBDWRQFHLQ D\ HDU Z HI $SUO

« 6(% YLGH ALFX@DU GDWMG 0 DUK DARZ HG QRP LODWRQ DQG UHP XQHDWRQ FRP P WWH \R
KRGS LW P HHAQJ WD XQH LOWMDGRI 0 DUFK

7KH WHIXOWU SIRYIMRQ WKDVWWH 1 5 & \WKDP HHADWGDMWARQFH D \ HDU GRHV QRANHHS SDFH Z LW WH
UP IWR WH 15& DQG WH P SRUBOFH R WH VIV DWIOHG WR IWE\ @Z DQG UHIXMWRQV 7KH
Z RINBRDG LQ P RWML 5&VZ RX@G VHHP R LIOGFDWMWDW VR P HHMQIVD\ HDUZ RX@ EHWH P LQLP XP
UHTXLLHG VR GR MWWAHWR WHUHP MR WH1 5&

Number of meetings of NRC

25

20

No. of Cos

0 meeting 1 meeting 2-3 meetings >4 meetings

®FY19 @®FY20 @FY21 @FY22

e +LUKHWMOXP EHUR P HHMWQIVIQ)< ZDV 1Q FRPSDQHV Q)< ZDV Q)< ZDV DQGLQ
)< ZDV




$77(1'$1&( 2) 15& 0(0% (56

* LYHQ WHMIQUIFDOFHRI WH1 5& MIVRI SDLDP RXQWP SRUBQFH WDWD@P HP EHV WKRX@ WALYH R
DWMAQG HYHU. P HHWQJ WDWLY VFKHGXBIG &ROWOXRXYV DEVHOFH RI DQ\ P HP EHU WKRX@ GDG WR KLV KHU
EHQJ VBNHQ RXVWRI WKHFRP P WWH

Attendance of NRC members

100
90 —
80
70
60 —

50

% of attendance

40
30
20 —

1_
: 0

I I I
Nil attendance 1-49% attendance 50 - 74% attendance 75-99% attendance 100% attendance

@®FY19 ©FY20 @FY2 FY 22

Percentages have been rounded off.

e« ,Q)< P HP EHWKDG | HUIR DWWQGDQFH
.« Q)< P HP EHWKDG | HLR DWMQGDQFH
.« Q)< P HP EHUKDG ] H.R DWWMQGDQRH

e« Q)< P HP EHWKDG | HUIR DWMQGDQFH




67$. (+2/"' (565(/$7,216+,3&200,77((

&20326,7,21 2) 65&

« $V SHJB6HWRQ R WH &RP SDQHV $FW WH %RDUG R ' LLHARW Rl D FRP SDQ\ Z KLFK
FROVMV R P RUH WDQ RQH WRXVDQG VKDUHKRGHY  GHEHQMUH KRGBHW  GHSRVKREHY DQG DQ\
RWHJ VHRXUW KREHY DWDQ WP H GXUQJ D ILQDQADO\ HDU VKDM@ FROWIMWM D GVINFKRGHW
5 HDMRQWKLS &RP P WH FROVMAQU R D FKDLUBHIWRQ Z KR VKD@EH D QRQ H HRXWYH GLHARU DQG
VXFK RIHUP HP EHWVDVP D\ EHGHAGHGE\ \WWHYRDUG

e $VSHUSHIXOMRQ $ R 6(% /2' 5 5HIXOWRQY DWODWWKU-H GLLHARDY Z LK DWBDW
RQHEHQI DQ LQGHSHGHIWGLLHARU \KD@EHP HP EHWVR WH&ERP P IMWMH  Z HI $SUO
¢ $VSHI5HIXDMRQ R 6(% /2' 5 5SHIXOWRQV WH FKDLLBHJRQ R WKLY FRP P IMAH \KD@

EHD QRQ H HRXWYHGLLHARU

7KH&RP SDQIHV$ FW WUHTXULHY WDWKH &KDLIURI 65& WKRX@EHDQ 1 (' DQG RWHUP HP EHWP D
EHDVGHGHGE\ WMHYRDUG 6( % / 2" 5 SHIXMWRQV SWRYLGHY WDWIMH FRP P WiH WKRX@ KDYH
DWGDW P HP EHW Z W DAGDW EHQJI DQ,'  7KLVLV D I IMWFDWH | RUUHFRQFLAQJ WH SLRYIMRQVRI WH

$ PADQG WH 5 HIX@MWRQV

Number of members in SRC

20

12

No. of Cos
5]
|
)

<3 members 3 members 4-5 members >6 members

®FY19 @®FY20 FY21 @FY22

o +LUKHWMQXP EHUR PHPEHWIQ)< ZDV I1Q)< ZDV lQ FRP SDQHVHDIK Q)< ZDV

lQ FRP SDQUVHDFK DQGLQ)<  Z DV
. Q)< FRP SDQ\ KDGD®,' V




3(5&(17%$*( 2) ,'V ,1 65&

6LOFH WH 65& LV VWWNHG VR BRRN LOVR WH JUHYDOQFHV R KRGBHW R VHRXWMWAHY . WY SUH HLDE®! QRWR
®DYH WH VDWM DRRU. UMROXMRQ R WHVH JUHYDORHY VR %RDUG P HP EHWV Z KR DLH QRW' V , QWEQRHV
R SRWME® P LORUW RSSUHWRQ FDQ EH DGGURWHG DADQ HDU® WRRJHE\ DQ65& Z W ," V FROWRIMWO]
WHP DNRUW

Percentage of IDs in SRC

No. of Cos

100% IDs

51% - 99% IDs

0% IDs <33% IDs 33% - 50% IDs

O®FY19 ®FY20 @OFY21 @FY22

' '$6 &+%$,5 2) 65&

e $V SHJ 6HPMRQ R WH &RP SDQIHV $FW GVIINFKR@HY 5 HDWRQWKLS &RP P WWH
FROMMAQJ RI' D FKDUWBHWMRQ Z KR VWKD@EH D QRQ H HRAXWYH GLUHRVRU
e $VSHJSHIXOWRQ R 6(% /2" 5 5HIXOWRQVY WH FKDUWBSHMQ R WL FRP P IWWVH \WKD@

EHD QRQ H H-XWYHGELHAVRU

/ DZ DQG WHIXMWRQV P DQCDW WDWDQ 1 (" WRX®@ &KDIU WH 65& ,WZ RX@ EH EHWMAJ VR WDYHO
I XUMHUDQG SUAMFUEHWDWDQ,"  WKRX @ &KDLUWH 65 & JLYHQ LW LR®H

Category of Director Chairing the SRC
30
25 24

23

20 19

No. of Cos
&
|

@®FY19 @FY20 FY21 @FY22
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¢ $V SHJ SHIXOMRQ $ R 6(% /2'5 SHIXOWRY/ WH WENFKRGHY UHDMRQWKLS
FRP P MWWH\KD@P HHADWBDWRQFHLQ D\ HDU Z HI $SUO

« 6(% YLGHALFXD®UGDWMG 0 DUK DARZ HS WINHKRGH LHDMRQWKLS FRP P LWHH VR KRT LW
P HHAQ) WD XQH LOMDGRI 0 DUK

6LOFH WH 65& KDV HYROYHG LOWR W SURMHOWDYDWU 1LWRP WH HUWZ KL 6KDUHKR@HWY * UHYDQFH
&RP P WWH MWZ RX@ EH DSSURSUDW VR H SDQG LW UHP WWMR FRYHU RWHU FDWATRUHY Rl VWEINHKREGHWY
+DYLQJI RQ® P HMWQJ R WH 65& HDFK \ HDU LV LH GFWYH Rl LODGHT XDW FROFHLD | RU WH G MP DM
JUHYDORHVR VWINHKRM@HWY

+ RZ HYHU KDYLQJ D @UWHQXP EHURI P HMQJIV Z IW RQO DIHZ FRP SMIOWWR EHUAROYHG Z RX@ DOR
EH FRXQWMUBURGXPAYH XQOM/WH U-P MRl WH 65 & LV H SDQGHG VR LOFOXGH FRQFHUQV Rl WIINHKRGBHY
RWHUWDQ WRVHRI KRGHW R VHRXUWH

Number of meetings of SRC

No. of Cos

L

0 meeting 1 meeting 2-3 meetings 4 meetings

®FY19 @FY20 FY21 @FY22

* For FY 20 and FY 22, 23 cos have been considered. Details relating to 1 co was not available.
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1 RQ DWHQGDQFH RU LQDGHT X DWW DIWMAQGDQRH DW65 & P HHAQIV LV LOGLFDWYH Rl D @FN R DIMAQWRQ EHLQU
SDIG R WENFKRGHY $Q\ P HP EHU QRADWHQGLQJ D MQI®! P HHAQJ WURXIKRXWWH \ HDU VKRX@ EH
VENHQ RXVIRI WWHFRP P WWH

. Q)< DXGLO)< P HP EHUWHDFK KDG ] HLR DWMQGDQH
. Q)< P HP EHUKDG ] HLR DWMQGDQFH
. Q)< P HP EHUVHDFK KDG ] HUR DWMQGDQFH




(;3$1'(" 6&23( 2) 65&

« $V SHJ6HAMRQ R WH &RP SDQHV $ FW WWH 6VENFKRGH 5 HDMRQWKLS &RP P LWKH VKDM@
FROV.GHUDQG UHVROHWHJ UHYDQRHV R VHRXUW KREEHV R WHFRP SDQ\

e $V SHJ SHIXOMRQ R 6(% /2'5 SHIXOWRQY WH QMG HOAN \VKDE FROWIMWM D
BVDNHKREHY 5HIMRQWKLS &RP P WMH VR \SHAILFD@ @R\ LQR YDURXV DVSHRW R LOMHW R
VKDUKRGHY GHEHQMUH KRAEBHY DQG RIKHUVHRXUW KREBH

e $VSHJBFKHEX®I,, 3DUN R 6(% /2' 5 5HIXOWRQY/ WH LR®IR WH FRP P WWH VKDELQWU DD
LOFOXGHWH I RGRZ LQJ

5 HVROLQJ WHJUHYDQRHV R KH VHRXUW KREEHW R WH QMG HOWV LOFOXGLQ) FRP SIIQW UHIWG R
WDQM HJWDQWP LMMRQ R VKDUHY QRQ UHFH.SWRI DQQXDOUHSRUNQRQ UHAHSWR GHROUHG GLYLGHQGY WXH
R QHZ GXSTFDWAFHIAILFDWAY JHQH.DOP HHAQIV HAF

SHYLHZ Rl P HDVXUHVVNHQ IRUH IHAAYHH HAVHR YRWQD WKW E\ \KDUHKRGH

5HYLHZ R DAKHHQPH VR WH VHUYLFH WIBQGDUGY DERSWIG B\ WH MMG HOAV LQ UHVSHPAR! YDURXV VHUY
LFHVEHQ) LHQGHHGE\ WH5HIMADU  6KDUH7 LDQVMHUS$ JHOW

SHYLHZ Rl WH YDURXV P HDVXUHV DQG LQMDWYHY VBNHQ E\ WH QMG HWIV |RUUHEXALQ) WH TXDQUMP
TXDQMP Rl XQFDLP HG GYLGHIGY DQG HVXUQI WP HY UHFHSVR! GLYLGHQG Z DUDQW DQQXDO
UHSRUN WIMXVRU. QRWAHVE\ WHVKDUKRTEHW RN WHFRP SDQ.

7KH65& Z KLFK LV D VXFFHWRURI WH 6KDUHKRABHU* UHYDQFH &RP P MMH KDV D YHU. @P LWG WIMKVRU,
UHP IWZ KLFK LV QRWQ M QF Z I WH H SDQMRQIMAQDP HZ KLFK IMEHDUY , WV QHFHWDU VR H SDQG WH

VRSH R ZRWN R WLV FRP P MWWH E\ LOFRXGQJ 1Q W UP W WENHKR@GHWY RWHU WDQ KRGHW R
VHEXUWMWHY

« ,Q)< RQ® FRP SDQHVKDYHH SDQGHG WH FRSHR! 65& EH RQG @Z DQG LHIX@MMRQV ,Q) <
DOGLQ) < FRP SDQ\ GRIQJ \RLVFRP P RQ
o 7KHFRP P WWH LQ WHVH FRP SDQLHV DOR GRRN DWP DALY UHDMQJI VR FRP SMLQW UHFHLYHG | LRP
WIMRY. ERGIHV RQ P DMV R LQYHWRUY LOWMUAVWUHP DWGHP DADQG UHYLHZ LQJ WH DPARQ VENHQ
E\ WHFRP SDQ\ | RUUHGLHWOOR! 6VBNHKREEHY , QYHWRUY J ULHYDQRH

6+$5(+2/',1* 3$77(51




65& &203/%$,176

e ,QSWHYIRXV )<V  FRP SDQIHVDIHFRP P RQ Z KLIFK KDYH UIHSRUMG UMROXWRQ Rl RYHU R WH
FRP SOLOW

6+$5(+2/'(5 6$7,6)$&7,21 6859(<

7 KH 6KDUHKRABHU 6 DWM DPARQ 6XUYH  WIDWVRP H FRP SDQLHY FRQGXPWHQDEGN WHP VR LGHQW\ DUHDV
IRULP SURYHP HOWKDAQHHG VR EHZ RUINHG RQ DQG VR UH.QI RUFH WRVH DVSHRW WIDWHHP VR EH P HHWQJ
Z W WH DSSLRYDOR WH \KDUKRGHY +RZ HYHJ D WXKUYH  FRQGXPAMG WULRXJK WH SURFHW Rl
DGP LOIMMUQI TXHWMRQQDLLHV P DQ\ Rl Z KLFK FDQ EH UHVSRQGHG VR P HRKDQLFDAD  GRHV QRWHUYH WH
SXUSRVH WDWY LOMQGHG 4 XHVWRQQDLLHY VKRX@ FROVILO TXHWMRQV WIDWDLH RSHQ HQGHG DQG LQYLWM
WH UHVSRQGHOW \R H SUHW 1Q WHURZ Q Z RUGV WHU WRXIKW LGHDV DQG FRQFHUQV 7KH P XCGAS®!
DQVZ HJIRWP DWP D QRW LHIB WH GHVMLLHG UHVXQV

e 1R FRP SDQ\ FRQGXAMG WKDUKRGHU VDWMDRARQ VXUYH DARW )<V 7KLV LV HVSHAD®
P SRUBQWALOQFH DAWHWH FRP SDQLHV KDYH RQH YHU. MU H DQG LOI XHOWDOWK DUHKR@HU




&25325%$7( 62&,%/ 5(63216,%/,7<&200,77((

&20326,7,21 2) &65&

e $VSHJEHWRQ R WH &RP SDQLHV $ FW HYHJ FRP SDQ\ KDYLQJ QHAZ RUM Rl UXSHHV ILYH
KXQGUHG FLRIHRUP RUH RUVMIORYHUR! UXSHHY RQHWRXVDQG FLRUHRUP RUHRUD QHASLRIIMRI UXSHHV
ILYH FULRUH RU P RUH GXUQJ WH [P P HEDWO SUHRHALQ 1LQDQRLDO\ HDU VKDADFROWAMWM D &RUSRUDWA
BRADCE HVSRQVELOW &RP P WWHRI WWHYRDUG FROVMAQJ Rl WUHHRUP RUHGLLHARUY RXWR! Z KLFK DW
GDWARQH GLLHAVRUVKD@EH DQ LQGHSHOGHIWGLLHARU Z H 6HSWAP EHU

o +LIKHWQXP EHUR P HP EHW/
o Q)< ZDV LQ FRP SDQ
o IQ)< ZDV 1Q FRP SDQ
o IQ)< ZDV HDFKLQ FRP SDQIHV
o IQ)< ZDV HDKLQ FRP SDQIHV




&$7(*25< 2) ',5(&725 &+$,5,1* &65&

7KHH LV QR GJDOSLRYIMRQ W LOQGFDWM Z KIFK DWIRU R ' LHRARUVWKRX @ &KDIWWWH &65& ' LTHUHQW
FRP SDQLHY KDYH DGRSWG G | HHOMWDSSURDRKHV




180% (5 2) 0((7,1*6

© KLBI WHH LV QR SLRYIMRQ LQ WH $ PABUVFUELQ] WHP LOIP XP QXP EHUR P HMQIVR! &65& JLYHQ
WH HOKDQFHG HP SKDMVRQ WH LRBIR WH&658& LWWKRXTS LGHD@® KDYH P HHMQIVGXUQI D) < 7KHWH
FRX@ (RRN DWDQPARQIQ] SLRMFW P ROMRUQJ WH SLRILHW Rl LP SOP HOMMRQ DQG DWHWMQJ WH
LP SDAWRI WH SLRILDP P HV

e +LIKHWOXP EHUR P HHMQIV
o IQ)< ZDV lQ FRPSDQ
o IQ)< ZDV LQ FRP SDQ
o Q)< ZDV LQ FRPSDQ
o Q)< ZDV Q FRPSDQ




$77(1'$1&( 2) &65& 0(0% (56

1 RQ DWHQGDQFH RU LQDGHT XDW DWMQGDQRH DWIKH P HHAQIV Rl D %RDUG GIYHOFRP P WWH LV LQGLFDAWYH
R D@AN R VHURX\VQHW\RZ DUGVWH LR®IDVD P HP EHURI WHFRP P IWWH $Q\ P HP EHU QRADWMQGLQJ
DMQIGIP HAWQJ WLRXIKRXWIMH\ HDUVKRX@S EHVENHQ RXVIRI WH FRP P L\WWH

. Q)< P HP EHUKDG ] HLR DWMQGDQFH
. ,Q)< P HP EHUWKDG ] HUR DWMQGDQRH
« ,Q)<  OQRP HP EHUKDG] H.R DMQGDQFH




&65 32/,&<

$V SHJ 6HPRQ R WH &RP SDQHV $ FW WH &RUSRUDW 6RADOS HVSRQVELDW &RP P LWWH
\KD@®

D IRWP X@WDQG UHRP P HJGVR WHYRDUG D &RUSRUDW 6RADCE HVSRQUELAW 3ROA Z KLFK VKD@LQ
GLFDWVKH DPAY LRV VR EH XQGHINHQ B\ WHFRP SDQ\ LQ DU-DV RUVXEMPW VSHALLHG LQ 6FKHGX®H9 ,,
E UHFRP P HQGWHDP RXQWR H SHOGWXUH VR EHLOPXUHG RQ WKH DPAYIAWHY UH HUUHG VR LQ FIDXVH D

DQG
F P RQWRUWH&RUSRLDW 6 RALDCE HVSROMELMW 3ROA RI WAHFRP SDQ [LRP WP HVR WP H

,QHOMG Z H -DQXDU
$V SHU 5XO R WH &RP SDQH/ &RUSRUDW 6RADO5 HSROMELOW 3RIA  5XOV WH &65
&RP P WH \KD@ RLP XMW DQG UHFRP P HJG VR WH%RDUG DQ DQQXDODFWRQ SMQ LQ SXUXDQRHR! W
&65 SRIA  Z KIFK VKD@LQFOXGHWHIRTRZ LI QDP HO

D WHOMR &65 SLRWMFW RUSLRILDP P HY WKDWDLH DSSURYHS VR EH XQGHIBINHQ LQ DU-DV RUVXEMPW
VSHAULHG LQ BFKHGX®H9 ,, R WHS$ FW

E WHP DQQHUR H HFXVWRQ R VXK SLRWRWRUSLRILDP P HVDVVSHAILHGLQVXE X1 Rl UXO

F WHP RCDOMH/RI XWIVDARQR! 1XQGV DQG LP SOP HMMRQ VFKHEX®V | RUWH SLRMFW RUSLRI LDP
PH

G P RQVRUQJ DQG UHSRUAQ) P HKDQMWP |RUVKH SURWRW RUSLRILDP P HY DQG

H GHBLY R QHHG DQG P SDRADWHAP HOWL DQ | RUWH SURWRW XQGHIBNHQ B\ VKHFRP SDQ\
3URYLGHG WKDW/RDUG P D\ DAMUVXFK SMQ DWDQ WP HGXUQ) WHILQDQRDO, HDU DV SHUWHUHRP P H
QEDMRQR! IW&65 &RP P [WWH EDVHG RQ WH UHDVRQDE®! MVAILFDARQ VR IKDWH | HAW

,Q)< R WH FRP SDQIHV WDWKDYH LGHQWLHG NH IRFXVDUHD  FRP SDQIHV KDYH LGHQW LHG
FROMEXWRQWR 30 &$5( 6) XQGDVRQHR! WHIRFXVDU-D

,Q)< R WH FRP SDQIHV WDWAKDYH LGHQWILHG NH [RFXVDUHD  FRP SDQLHV KDYH LGHQW LHG
FROMEXWRQWR 30 &$5( 6) XQGDVRQHR WHIRFXVDUD

Q)< FRV VSHAD VRBODP RXQWR! 5V FURUH VRZ DUGV &65 DPAYIMHV 2 XWR WKLV DQ
DP RXQWR! 5V FLRUH Z DV WDQMHUHG VR 30 &$5( 6 ) XQG 7KLV LV Rl WH DP RXQW
VSHOWRQ &65 DPWYIWHY

2 QHFRWDQVMHUHG5Y  FARIHWR30 &$5( 6 ) XQG RYHJDQ DERYHWH DP RXQUWSHONQ &65

2 QHFR WDQV HUHG R LW&65 DP RXQWR 30 &$5(6) XQG




5(63216,%,/,7< )25 021,725,1* &65 $&7,9,7,(6

723 )2&86 $5($6 ,1 &65 $&7,9,7,(6

(;3%1'(' 6&23( 2) &65&

. Q)< RXWR  FRP SDQHV Z KLIFK SLRYIGHG 725 1Q WHU $QQXDO5HSRUN QR FRP SDQ\
H SDQGHG WHUVFRSH R LOFOXGH ( 6* RUYB5 %6565 VXWBLODELOW LQWHU72 5

¢ ,Q)<  RMWR  FRP SDQIHVZ KLFK SLRYIGHG 72 5 1Q WHU$ QQXDO6 HSRUV
o 1RFRP SDQ\ SURYLGHG UHHHQFHWR ( 6*
o FRP SDQIHVSURYLGHG LH HHQFH VR 6X\WILQDELOW
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e $VSHIB(% /LMAQ 2 EQIDARQV DQG' LFARVXUH 5HTXILHP HOW  $ P HOGP HOW 5 HIXAOWRQY
GDWG 0 D\ WH SLIRYIMRQV Rl SHIXOMRQ R 6(% /2' 5 5HIXOWRQV EHDP H
DSSUFDEIVRVRS — OMMG HOAMMHVIQMDGR VRS QMG HOAWHYZ H $SUO

e $VSHUB(% /IMAQ 2 EQIDARQV DQG ' LVFERVXUH SHTXILHP HOW ) LIWK $ P HIGP HQW 5 HI XAMRQV

GDWIG 6HSWAP EHU WHSIRYIMRQVRI 5SHIXOMRQ R 6(% /2' 5 5SHIXOWRQV
EHDP H DSS@QFDE®! VR VRS QWG HOWAHY LOWWDG Rl VRS QWG HWAHY ZH 6HSWP EHU
e $VSHJS5HIXOMRQ R 6(% /2" 5 5HIXOWRQV WHS5IMWN 0 DQDIHP HOW&ERP P WWH VKD

KDYHP LQIP XP WU-H P HP EHV Z I P D\RUW Rl WHP EHQJ P HP EHWV Rl WH ERDUG Rl GUHRVRDY/
LOFOXGQI DAWBDWRQHLQGHSHQGHMAGLLHARU Z H 0 D\

o $VSHU5HIXOMRQ R6(%/2' 5 5HXDARQY WH&KDLLBHRQ Rl WH UWN P DQDIHP HQW
FRP P LWWH VKD@EH D P HP EHURI WH %RDUG R * LLHAVRUY DQG VHILRU H HAXWYHY RI WH QMG HOAN
P D\ EHP HP EHWVR WHFRP P WWH

© W UM P DODIHP HOWKDYLQJ EHFRP H FHOWH WRIH DQG WHTXLUQJ LOFUHDVHG IRFXV DQG Z LW WH
FRP P WvH KDYLQJ R LGHQW\ DQG DGGUHW UMWV LQ DGGIWRQ VR RSHUDARQDO UMV IWZ RX@ EH
GHVLLDE®! VR KDYH P RIH %RDUG P HP EHWY HVSHALDA@ ,' V RQWH50 & 50 & VKRX@ EH JLYHQ WIWRU

UHRIQMRQ LQ DGGMWRQ VR LHIXOWRU UHFRIQMRQ lQYIHZ R WLP SRUBQFH

« +LKHWQXP EHUR PHPEHVIQ)< DQGIQ)< ZDV HDK Q)< ZDV DQGIQ)< ZDV

.« Q)< 1Q)< DXIQ)< FRP SDQLHV HDFK KDYH RQ® %RDUG P HP EHWVRQWH50 & ,Q) <
FRP SDQIHVKDYHRQ® %RDUG P HP EHWVRQWH50 &
« ,QDD® )<V QROHR WHFRP SDQIHVKDG50 & FRP SUMQJ D@®,' V




' $6 &+$,5 $1' 25 0(0%(5 2) 50&

$Q," EHQI DPHP EHJR WH 50 & LV XVH XOMOQFH DQ H WUQDOSHISHAWYH FDQ EH ELRXIKWR D

FRP P IWWH Z KLFK P RUH RIWQ WDQ QRWLY GNHO VR KDYH D MLIQULFDQWP DQDIHP HQW H HEXWIYH
SUHVHOPHRQ WHFRP P WWH

&20021 0(0%(56+,3 % (7:((1 $& $1' 50&

( YHQ Z LW WH FROWAMWRQ R WH50 & UMN P DQDIHP HOWGRHY QRWAHDVH VR EH LQ WH FKDUMUR! WH
$& ) XUMHU WHH DUH M QHUILHV EHVE HHQ WH FRP P IAWHY Z WK, QWAQDO$ XGIWEHQJI DQ LOWILDO
LOSXWQ WH UM P DODIHP HQWXQPARQ &RP P RQDAOW Rl P HP EHUKLS LVXVHXORUWH  FRP P WAV
WR Z RIN VRIHKHU $WWH RHU H WHP H IWZ RX@ EH XVH XOWR DYRG D@P HP EHWV Rl ERW WHWH
FRP P WWHVEHQJ FRP P RQ
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o $VSHJSHIXOMWRQ $ R6(% /2" 55HXDMRY WH UMW P DQDIHP HOAVFRP P WAMH KD
P HHADWGDW\WY LFHIQD\HDU ZH 0 D\
e $VSHJSHIXOWRQ & R6(% /2" 5 5HXOWRQV WHP HWQIVR WHUW P DQDIHP HOW

FRP P MWWH VKDEDEH FRQGXAMS LQ VXK D P DQQHJ WDWRQ D FROWOXRXY EDMY QRWP RUH WDQ RQH
KXQGUHG DQG HIKW GD\ V\KDEHDSVHEHAE HHQ DQ\ Vi R FROVHPXWYHP HHAQIV

e 6(% YIGHFLFX@UGDWG 0 DUK DARZ HG UWN P DQDIHP HAFRP P LWH VR KRGE LW P HHAQJ
WD XQH LOMDGRI 0 DUK

* LYHQ WDWUMN P DQDIHP HQWLY FHOWDOWR WH H LMMOQPH DQG WH RSHIDWRQV Rl FRP SDQLHV DQG Z WK
WH O\HIKRRG DQG LP SDAWRI UMWNV KDYLQJ LOFUHDVHG MJQULFDQWD RQH P HHWQJ SHU\ HDU GRHV QRW
HYHQ VALDWAK WH VXU DRH 7KLV LV QRADQ DUHD Z KHUH WH ER[ WANLQJ DSSLRDFK VR UHIX@MRQV Z L@
\ LHTB LHVXQV

o +LUKHWOXP EHUR P HMQIVIQ)< ZDV Q)< ZDV IQ)< ZDV LQ FRP SDQHVHDK
DQGIQ)< ZDV lQ FRP SDQIHVHDRK
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* LYHQ WH LOFUHDMQJ [P SRUBQFH R UWN P DQDIHP HQWQRQ DWAQGDQRH RU LQDGHT XDWW DWHQGDQRH DW
WHP HMQIVR 50 & LV XQDFFHSVBE®! $Q P HP EHU QRADWMQGLQJ D MQI®! P HHQJ WLRXIKRXWWH
\ HDUVKRX@ EHVBNHQ RXWR WH FRP P LWWH

Q)< P HP EHWKDG ] HLR DWMQGDQFH
Q)< P HP EHWKDG | HLR DWMQGDQFH
Q)< P HP EHUKDG ] HIR DWMQGDQFH
Q)< P HP EHWKDG ] HLR DWHWQGDQFH
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723

$VSHI6FKHX®1,, 3DUN RI6(% /2" 5 5HIXOWRQV

7KHLRGIR WHFRP P IMWH VKD LOMUDID LOFXGHWH I RTRZ LQJ
7RIRWP XMW D GHBLBG UM P DQDIHP HOWSRIR Z KLFK VKDELQFOXGH

D $ ILDP HZ RN IRULGHOWLFDAWRQR! LOWUQDODQG H WLQDOUM\V VSHAILFD@ IDFHGE\ WHOMMG HOWN
LQ SDUARX@ULQFXGLQJ 1LQDQFLDO RSHDWRQDO VHAVIRUDO VXWLQDELAW  SDUAFX@UD ( 6% UHDWG LWV

UMV LQIRP DARQ A\ EHJVHRXUW UMWV RUDQ. RWHJUMN DVP D\ EHGHMP LOHGE\ WH&RP P LWWH
$VSHIBFKHGX®I9 % H R 6(% /2' 5 5HIXOMRQYY
0 DQDIHP HQW LVEXWWMRQ DQG$ QDOMY 7KLV VHPARQ VKDELQFOXGH GVAXWWLRQ RQ WHIRTRZ LQJ P WMLV
Z WKIQWH@P LW VHAE\ VIKH QMG HOWINV VFRP SHAXYH SRUMRQ

H 5 LNV DQG FRQFHUIQV
51N P IMIDWRQ FRP P HQFHV Z LW D LREXVIWSURFHW | RU LGHQW LFDWRQ Rl UMV DQG DQ DWHWP HOWRI

WHULP SDRADQG SLREDELOW

« 6RP HR WHRWHUDUDVRI UMWVZ KLFK KDYHEHHQ LGHQW LHG DFRLRW ) <VZ HHEWDQG UHSXVMRQ
LOGXWW FRP SHAURQ JHR SRIMFDOFRUKXSWRQ +6( DQG5




&200,77(( 0 (0 % 56+,3

' 675,987,21 2) & 00 ,77(( 0 (0 % 56+,3$021* ' ,5(&7256

' 675,987,21 2) &00,77(( 0 (0 % 56+,3$021* ,' V

© LW LQ GHSW GIVFX\WIRQ EHQJ SRWLE®! DAMWKH FRP P IWKH BIYHO LDWHU WDQ WH 94RDUG BIYHO LWLV
QHFHWDUL VR HQUXUH WDWD@,' VDUHP HP EHWYRI RQHRUP RUH %RDUG FRP P MWHV || RQHRUP RWH,' V
FKRRHV VR WA DZ D\ ILRP WH P HP EHUKLS Rl %RDUG FRP P WMHV WH LQIRUP DARQ DV P P HMA
DP RQJ ,' V Z RX@ EH WJQULFDQW FRP SRXQGLQJ WH H LMAQJ SLREGP R LQIRWP DARQ DM P P HWA
DP RQJ (' VDQG1(' V
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SRQOVWMWQI FRP P IMMHV DQG P DNLQJ QR FKDQIHV LQ WH P HP EHUWKLS RUWR WH &KDLLBHIVRQWKLS R
WHFRP P IWWMHVRYHUD GRQJ SHURG SUHYHQW D | UHVK GRRN EHLQJ JLYHQ VR WH UHP MR WH FRP P LWWHV
DQG WH Z D LWLV KDQGBG : KL | UHTXHWFKDQIHV DLH GIMXSWYH KDYLQJ QR FKDQIH RYHU VHYHLDO

\ HDUW/ VD VXE RSWP DCDUDQIHP HQW

630 (' ,5(&725&+$,5,1* 08/7,3/( & 00 ,77((6
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0217+ ,1: +,&+ $*0 : $6+ (/"'

e $VSHUGHPURQ R WH&RP SDQHV$ FW HYH) FRP SDQ\ \KD@LQ HDFK \ HDUKRTS LQ DGGIMRQ
VR DQ RWHJ P HHAQIV D JHOHDOP HHAQI DV LW DQQXDOJHIH.DOP HHAQI DQG VKD@VSHAI WH
P HHAQJ DV VXK LQ WH QRAWFHY FDARQJ LWDQG QRWP RUHVKDQ [ LIWHQ P ROV VKDEHDSVH EHVE HHQ WKH
GDWIR RQHDQQXDQIHQHLDCP HHAQJ Rl DFRP SDQ\ DQGWDWRI WHQH W
3URYLGHG WKDWQ FDVHR! WH I LUAMDQQXDOI HQH.DOP HHAQ)  WWKD@EH KHIE Z IWLQ D SHIRG RN QLOH
P RQMVILRP WHGDWIR FGRUQJ Rl WKH I LUAMILODQADO, HDUR WHFRP SDQ\ DQGLQDQ\ RWHJUFDWH
Z MIQD SHIRGR M| P RQKV ILRP WHCGDWR FGRMQI Rl WHILQDQADO, HDU

« $V SHJ 5HIXOMRQ R 6(% /2' 5 SHIXOWRQY WH VRS QMG HOWAHY B\ P DUNHW
FDSLV2Q] DWRQ GHMP LOHGDVRQO DUFK  WARI HYH). 1LQDQADO HDU VKDAKRGS WH.U DQQXDOI HQH.DO
P HHAQIV Z IMILQ D SHIRG R ILYHP ROWV ILRP WHGDWIRI FBRLQJ Rl WH ILQDQALDO\ DU Z H $SUO

e ' XHWRERYIG  WHIRGRZ LQJ H WIMRQR! WP HZ HH.J LDQWG LQ UHVSHAARI KREELQJ RI $* 0 V
o 08&$ JUDOWG H WMRQ R WP H VR FRP SDQHV Z KRVH ILQDQADO\ HDU HIGHG RQ W HAHP EHU
WRKRGWHUS* 0 B\ W 6HSWP EHJ

o 0&$ JUDQMSH WIMRQ R WP HVR FRP SDQLHV Z KRVH ILQDQALDO\ FDUHQGHG RQ W0 DUFK
WRKRGWHUS* 0 B\ W HHP EHU 6( % DOR JDYHD P LOUH WMRQ

o 0&$ JUDQMSH WIMRQ R WP HVR FRP SDQLHY Z KRVH ILQDQADO\ FDUHQGHGRQ W0 DURK
WRKRGWHUS* 0 B\ W1 RYHP EHJ

o 6(% JUDQMSH WMRQR WP HVR KRGEWH$* 0 Z IMIQ D SHIRGR M| P ROKVILRP WHCGDWRI
FGRMQI Rl WHILQDQRDO, HDUIRU

7KHS$*0 LVWH IRXP LQ Z KIFK VKDUHKRGEEHY JHAR LOMDPWZ LW WH %RDUG R ' LLHARWY DQG WH
VHQLRUP DQDIHP HOWRI WH FRP SDQ\ , WLV WH RQ® RFFDVMRQ LQ Z KIFK D @WH ERG R VKDUHKRTGHY/
H SUVVHVIWHD E\ YRWQJ RQ LP SRUBQWUHVROMRQV VXK DVWH | LODQFLDOWEMP HQWR! WH FRP SDQ\

WH DSSRIQW HOAR! ' LLHARW WH DSSRIQW HOARI DXGLVRUY DQG UHBYDQWP DMLY ELRXIKWRXWQ WH
DQOXDO LHSRUWV 6LQFH WH %RDUG R ' LLHARWY DRW RQ EHKDD Rl WH \KDUKRGHYV DQG RWHU
WENHKRGHY WH$* 0 SUVHOW WH RSSRUMQIW | RUMKDUHKRAEBHIV VR DW WHP TXHVARQV JHLP DOH R
WH P DQQHULQ Z KLFK WH DI DLUVRI WH FRP SDQ\ KDYH EHHQ FRQGXPWMG LQ WH SUHYLRXV\ HDU ' XUQJ
WH \HDU $* 0V ZHH KHBG YIUMXD® WXV WHGXAQ) VJQULFDOW WH LOMDPARQ EHE HHQ WH
VKDUHKRTGH Z LW WH 9RDUG DQG P DQDIHP HOWRI WH FRP SDQ\

. Q)< FRP SDQLHV WDWZ HH VXSSRVHG VR FRQYHOH WHUS$* 0 VE\ HQG $ XIXVWMOQFHWH DUH
1Q RS FROYHOHG WHP LQ 6HSWP EHU DQG  FRP SDQ\ FRQYHOHG IW$* 0 1Q 2 AREHU 7KHWH
FRP SDQLHVZ HHQRQ FRP SQDQW



' 85$7,21 % 7: ((1),1$/,6$7,212) $&&28176%$1' ' $7( 2)
$*0

e 0D LPXP GXUDWRQEHE HHQ DFFRXQWLODOAMMRQ DQG $* 0
o Q)< ZDV GV
o Q)< ZDV GV
o Q)< ZDV GV
o IQ)< zZDv GV
e 0 LQP XP GXIDWRQ EHE HHQ DFFRXQW LODOMMWMRQ DQG $* 0
o Q)< ZDV GV
o Q)< zZDV GV
o Q)< ZDV GV
o IQ)< ZDv GV
o 2QHMRP SDQ\ VFRP P RQWR) < )< DQG)<




' 85$7,212) $*0V

e OLQPXP GXWDARQ R $*0 KH®G 1O ZDV P LOXWV DQG P D LP XP GXUDMRQ Z DV
KRXW
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- KIGIWH@OZ SURYLGHVIRUWH DWAQGDQFH R WH&KDLLVRI WH$ & WH 1 5& DQG WH65& DANHS* 0 V
WHUHLVQR P LIDUSLRYIMRQVIRUWH &KDLUVRI RMHUFRP P WWHVRUIRU' LLHARWYZ KR DUH QRARKDLLY
R DQ\ FRP P IWWMH 6LOFHWH$* 0 LV WH RQH RSSRUMQIW WDWD @UIH QXP EHUR! VKDUHKRTGH JHAIR
LOMDPWZ W' LLHARYY DALV QHFHWDU, WDWDAD LLHAVRUY SDUAFRLSDWILQ $* 0 V 1 RR GR VR Z RX@ EH
W \KRZ WFDQWUHIDUG VR WH VKDUHKR@H DQG WH FRP SDQ\ ,Q WH LOMHWWRI SLRP RMQJ JRRG
&RUSRUDW * RYHUQDQFH @Z DQG UHIXMWRQV VKRX@S P DQGDW WDWDMWH ' LLHARDY VKRX@S DMAQG
$* 0 VDQG(* 0 V XQ®MWWHUH LV D YDAG UHDVRQ | RUWH.UDEVHOFH
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e $V SHJ6HWRQ R WH &RP SDQHV $FW WH FKDULBHORQ R HOFK R WH FRP P WWWHY

FROWIMWG XQGHJ WLV VHFWRQ 15& DQG 65& RU LQ KLV DEVHOFH DQ RWKHU PHP EHU R WH
FRP P MWWHDXWRUMHG E\ KIP  LQ WLV EHKDO \KD@DWMQG WKH J HOH.DOP HHAQIVRI WHFRP SDQ

e $V SHJ S5HIXOMRQ G R 6(% /2'5 5HIXOWRQYV WH FKDUBHMQ R WH DXGW
FRP P WH WK D@EH DQ LOGHSHGHMGELHAVRU DQG KH VKH WKDM@EH SUHVHIMDWDQQX DA HOHDOP HHACY
VR DQVZ HJWKDUKR@GHUTXHLHY

¢ $VSHJ5HIXDWRQ R 6(% /2' 5 5HIXOWRQY WH FKDLLBHJVRQ Rl WH QRP LODWRQ DQG
UHP XQHDWRQ FRP P IWMH P D\ EH SURVHQW DW \WKH DQQXDO JHHDO P HHAQ) VR DQVZ HJ WH
VKDUHKR@HW TXHUHV KRZ HYHJ IWMKDEEH XS VR WH FKDLLBHVRQ VR GHALGH Z KR VKD@DQVZ HJ WH
TXHIH ZH $SUO

¢ $V SHJ 5HIXOMRQ R 6(% /2'5 5HIXOWRQY WH FKDULBHIRQ Rl WH 6VINHKREH
5 HDARQWKLS &RP P IMAH VKDEDEH SUAVHMDWAKH DQQXDOI HHLDOP HHAQIV VR DQVZ HU TXHUHV R WH
VHRXUW KRGHY Z H $SUO

7KH SUVXP SWRQ WDWiMH &KDIU R WH %RDUG LV LQYDUDE® SURMHOWDWKH $* 0 KDV EHHQ EHIHG LQ D
IHZ FDWHV 7KH DEVHOFH R WH &KDWJ R WH %RDUG DWWH $* 0 LV LQGIFDWYH R ERMK D @AN R
VHURXVOHW DVZ H@DVD AN R UHVSHAWR W(H VK DUHKRMGHWY

) XUMHU Z KL @Z DQG UHI XAWRQV SUVAUEH WDWIKH &KDLLV Rl WH $ & DQG 65 & VKRX @S EH SUVHOWDW
WHS$* 0V WH VHP R EH GW SUVAULSWYH LQ WH FDVH Rl WH &KDWUR! 15& B\ SLRYLGLQJ WDWKH
&KDWR 15& P D\ EH SUAVHOWDWNH $* 0 7KHLH LV QR MP LU SLRYIMRQ 1Q @Z RU LQ UHIXOMRQ
UHIDUGLQJ WH &KDIURI &65& RUWH &KDIURI 50 & + DYLQJ UHIDUG VR WH LP SRUBQFHRI WHS$* 0 DQG
WH | DFWWDWIWHQDEGY ' LLHARW VR KHDU GLLHA [LRP \KDUHKR@HW DQG UAVSRQG Z KHHYHU
QHFHWDU  IWZ RX@ EH R JUHDWYDOXH LI WH &KDLLY Rl DADYRDUG FRP P LWHHY DWMQG WH $* 0 HYHU

\ HDU




o+ LJIKHADWAQGDORH
o IQ)< ZDV lQ FRP SDQ\
o IQ)< ZDV IQ FRP SDQ\
o IQ)< ZDV Q FRP SDQIHV
o IQ)< ZDV Q FRP SDQIHV

o [ RZ 'MADWHQGDQRH

o Q)< ZDV  1Q FRP SDQHV
o IQ)< ZDV  1Q FRP SDQ
o IQ)< ZDV  1Q FRP SDQ
o ,Q)< ZDV 1Q FRPSDQ

35(6(1&( 2) 67$78725<$1' 6(&5(7$5,$/ $8' ,7256,1 $*0V
,19,578%/ $*0V+(/' ,1

e $VSHUSIRAHHGEQIVRI $* 0 DQG RULQ VAUXWOL] HUUWHSRUNVKHS LQ DQGILBG Z W WH 6VRAN
([ KDQIHV
o G6VIMMWRU DXGWUZ DVUHSRUMG VR EHSUHMHOWQ  FRP SDQ\ V$* 0 V
o G6HAUHVBUDCODXGWRUZ DV UHSRUMG VR EHSUMHOWGQ  FRP SDQ\ V$* 0 V

o FRP SDQ\ LV QORWVOMMG  DQG WR LV QRALHT XLLHG VR SXEQWK WLV LQIRWP DAWRQ 2 WHUFRP SDQLHV
GG QRASLRYLGH WLV LQI RLP DWRQ
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* LYHQ WDWDA$ * 0 V Z HH FRQGXPWMG YLUXDED @WM HDU DQG WDWWHH Z HH WP H FROWDLOW DQG
WK QRIRILFDO FROWADIOW 1Q VRP H FDVHV VR VBNH TXHVARQV [LRP  \KDUHKREHW DQG VR UHVSRQG
WHHR VRP H FRP SDQLHV UHVRUMG VR WH SUDPAFH Rl LQYIMQJ TXHVARQV LQ DGYDQFH R WH P HHWQJ
7KLV LV D XVH XOSWDPWAH MQFH P RUH TXHVARQV FDQ EH VBNHQ XS DQG WH UHVSRQVHV FDQ EH P RWH
GHELBG DQG DFFXLDWM

W $* 0 VIRIQJ YIUXDOQ) < DQG)< DQXP EHUR FRP SDQLHVDGRSWG WH SLDFWAH R LQYIWQJ
TXHWMRQVILRP \KDUHKR@HWLQ DGYDQFHR! WH$* 0
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o $V SHJBFKHX®1,9 R WH &RP SDQHV $ FW WH LQGHBHQGHIWGLLHARUY RI WWH FRP SDQ\ VKD@
KR@ DAGDVARGQH P HAAQU LQ D 1LQDQALDO HDU Z IMRXWIKH DWMQGDQFH R QRQ LOGHSHGHOWALLHRVRWY
DQGP HP EHWRI P DQDUHP HOW

¢ $VSHJ5HIXOMRQ R 6(% /2' 5 5HIXOWRQV WH LQGHBHQGHINVGLLHARDY R WKH VMG
HAN VKDEKRES DAGDVARGQH P HAAQJ LQ D ILQDQALDO HDU Z LWKRXVWKH SUVHORH R QRQ LQGHBHQGHW
GUHVRW DQG P HP EHWV Rl WH P DQDIHP HOWDQG DAWH LQGHSHIGHIWGELLHAVRUY VKD@WWLYH VR EH
SUVHADWUXFK P HHAQJ

e 9IGHO &$ FLLFXMUGDWG 0 DUK DVSHJ3DWD9® R 6FKHEXGIO VR WH&RP SDQAHV $ FW

;' V DUH UHTXLLHG VR KRGS DWBDWARQH P HHAQD Z WKRXWWH DWMQGDQRH Rl 1 RQ LOQGHSHOGHW
GUHRW DQG P HP EHV Rl P DQDIHP HQW) RU WH ILQDQALDO\ HDU U WHO VR D FRP SDQ
KDYH QRAEHHQ DEG®! VR KRGS VXFK D P HHAQ) WWH VDP H VKD@QRWEH YLHZ HG DV D YIRDMRQ 7KHO V
KRZ HYHU P D\ \KDUH WHU YLHZ V DP RQUMAWMKHP VHYHY WURXJK WIBSKRQH RU HP DIORU DQ\ RWHU
P RGHRI FRP P XQLFDMRQ LI WH GHP VIR EHQHFHWDU

7KH SUVAUSWRQ WDAD VHSDUDW P HMQJ R ,' VVKRX@ EH KHE DAWGDWRQFHLQ D) < KDVOG\RVRP H
FRP SDQLHV KDYLQJ RQ® RQH VXFK P HHAQJ FRQGXPWMG HDFK \ HDU 7KLVP HHAQJ R ,' VIVD IRIXP IRU
H FKDQIH Rl LGHDV DQG | RU DUARX@WQJ VKDUHG FRQFHUQV DQG ViXJJHVARQV WDWFDQ EH SLRWMPMG \R
P DQDIHP HQWBLORH IMKDV EHHQ SURYLGHG LQ 6FKHGX®1, 9 LQ WH SRUARQ UHIMQJ R %RDUG HYDOXDWRQ
WH LQIHHQFH VHHP V VR EH WDWWH P HHAQJ VKRX@ DGGUHW RQO WH VXEMPWR HYDOXXDWRQ DQG
QRWLQJ HOH 6XFK DQ DSSURDFK Z RX@E EH D JLIRW XQGHU XWIMDWRQ Rl D YHU YDOXDE® | RUXP

6RP HFRP SDQIHV Z KIFK KDG," VIRUWRP H SDUARI WH\ HDU EXWOR ,' VDV RQ 0 DUFK KDYH AWG

OAN R ' VDV D UDWRQ IRU QRWFRQGXPMY VXK P HMQIV 7KHWH P HMQIV FRX@ KDYH EHHQ
FRQGXPMG Z KIBIWH ," VZ HIHRQ WH %RDUG

180% (5 2) 0((7,1*6
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« 0 DVRUW Rl WHFRP SDQIHV FRQGXPWG WLV P HHAQJ 1Q 4

$77(1" $1&

e ,Q )<V FRP SDQHVZ KIFK DIHFRP P RQ FROGXPMGRQO P HHWQJ HDFK GXUQJ WH UHVSHRWYH
)<



$*(1' $
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e $VSHIS5X®I R WH&RP SDQH/ $SSRIQR HIADQG 5HP XQHDWRQ R 0 DQDIHIDOB HVRQQHD 5 XBV
DFRPSDQ PD SD\ D VW IHH VR D GILHARU IRU DMQAQ) P HHAQIV R WH %RDUG RU
FRP P WV WHHRI VXFK VXP DVP D\ EHGHAGHG B\ WH%RDUG Rl GLLHRRW WHUHR! Z KLFK VKD@QRW
H AHHG RQH@NK UXSHAV SHUP HHAQU R WWHYRDUG RUFRP P WWHWHUHR
3 LRYLGHG WDWRU, QGHSHQGHQW LLHARWDQG: RP HY' LLHAVRWY WHWVWAQJ | HH VKDEQRWEH B/ WDQ
WKHVIWAQJ | HHSD\ DEGIVR RWKHJGLLHRRDY

0 WHARW DIH H SHAWG VR FRP P IWTXD@W WP H DQG VR FROWIEXW WR P SLRYLQJ FRUSRUWDWM
SHURWP DOFH WLV QHFHWWDU WR FRP SHOVDW WHP  DSSIRSUDMO 1RU DMAQGIQI P HHMQIV 7KH
H SHABMRQ LV WDW LLHARW R DOFDWIRUHY Z LDEH SDIG WH VOP H DP RXQWRI MWQJ THHV SHU

PHMQ) ,Q WLV FROM W WH SLRYDMR P HMRQHG DERYH HVSHAD® WH WHHHQFH VR Z RP DQ
GLLHARWYY LVIQWMHMQ) WR\VD WHBGDW

e ,Q )<VI1IRPIOHH' WHARWDQG (' VKDYHQRWEHHQ SDIGVWQJ THHV
e ,Q )<V P SDQIHVHDRK KDYHSDLG MW | HHVIRUVHSDLDWMP HMQI RI ' V
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o 7KHWHRQGSWRYMR R 6HAMRQ R WH&RP SDQHVSFW  SLRYLGHVDVXQGHU
3LRVLGHS I XUMHJWDWH FHSWZ LWK WH DSSURYDOR! WHFRP SDQ\ LQ JHQH.DOP HHAQJ B\ D VSHALDOUHV
ROMRQ
L. WHUHP XQHDWRQ SD\ DEGIVR GLLHRAVRUY Z KR DUHQHWKHUP DQDILQY GLLHARY QRUZ KRBIWP HGLLH
ROV VKDEQRWH FHHG
$ RQHSHAHOAR WHQHABLRIW R WHFRP SDQ LI WH_HLYD P DQDILQJ RUZ KRBIWP HGLHARURU
P DQDIHJ

% WUHHSHAHQAR! WHQHASLRI LW LQ DQ\ RWHUFDWH
¢ $VSHUSX®! R 7KHE&RP SDQHY $SSRIQWP HIADQG 5HP XQHDMWRQ R 0 DQDIHLDOZ HIVRQQHD 5 XBV
UHDWQI VR SDUDP HMUV IRUFRQUGH.DMRQ Rl UHP XQH.DWRQ WH FRP SDQ\ VKD@KDYH UHI DUG R
WHIRTRZ LQJ P DMAY QDP HO
WH) LODQRLDODQG RSH.DWQJ SHURWP DQFHRI WHFRP SDQ GXUQJ WHWUHH SUHFHGELQJ 1LQDQALDO
\ HDW/
WH UHDMRQWKLS EHVE HHQ UHP XQHUDVMRQ DQG SHURLP DQFH
WHSUQAS®IRI SLRSRUARQDAW Rl UHP XQH.DWRQ Z IMKIQWHFRP SDQ LGHDA E\ D LDWQJ P HKR
GR®I\ Z KIFK FRP SDUHVWH U-P XQHIDWRQR! GLLHARUY VR WDWRI RWHJ GLUHARUY RQ WKH ERDUG
Z KR UHFHLYHV U-P XQH.DWRQ DQG HP S HVRUH HRXWYHVRI WHFRP SDQ\
Z KHMHJUP XQHDWRQ SRIA IRUGLLHARUY GLIHWVILRP UHP XQH.DWRQ SROF |RURWHJ
HP SR HHVDQG Ll VR DQH SMQDWRQ | RUWKH G IHHIFH
WHVHRXUMHY KHTB B\ WH GLLHARU LOFOXGLQI RSWRQV DQG GHAALY Rl WHVKDUHY SBHGI HG DV DWIKH

HOG R WH SUHFHALQU 1LQDQADO, HDU
LV WKH QR LFDWRQ GDWIG -XQH 6HWRQ LV QRWDSSAFDE®IRQ JRYHUQP HOWFRP SDQLHY

¢ $VSHJEHWRQ R WH &RP SDQIHV $ FW WH 1 RP LODMRQ DQG 5 HP XQH.DWRQ &RP P WWH

KD@Z KLBIRP XOWQ) WHSRIA XQGHIVXE VHPMRQ  HQVXUHWDW

D WH®YHODQG FRP SRUMRQ R UHP XQH.DWRQ L UHDVRQDE®! DQG ViXI | LALHQVMWR DWMDPWUHBLO DQG

P RAYDWA GLLHARUY Rl WH TXDOW UHTXLUHG VR UXQ WHFRP SDQ\ VXFFHM X@

E UHDMRQWKLS Rl UHP XQH.DVMRQ VR SHURWP DQFHLY FGDUDQG P HHW DSSURSUDWA SHURUP DQPHEHQF
KP DUNV DQG

F UP XQHDWRQWR GLLHARWY NH P DQDJ HUDOSHIVRQQHIDQG VHRIRUP DQDI HP HOWQYROYHY D EDDQ
FHEHE HHQ 1L HG DQG LOFHOWYHSD\ UH GPWQ) VKRUADQG BRQJ WP SHURUP DQRH REMPWYHY DSSLRSU
DWIVR WHZ RINQJ R WHFRP SDQ\ DQG LW J RDYY

5HARIQMQJ WDW LLHARUY RXJKWR EH VXMZE® FRP SHOVDMG | RU WHU FROMEXWRQ \RZ DUGV WH
SHURWP DQFH DQG WH SLRILW R WH FRP SDQ\ @Z KDV HQYLVDIHG WH SD\ P HOWR! 3/ & VR GL I HIHQW
FOWMIRUHVR! ' LUHARDY © KLBIWHWIMRY, FHOQJ IRUWHDP RXQWR 3/ & \VREHSDIGWR1 (' VIV R

WH QHAVSLRIIW R WH FRP SDQ\  WH DRWDODP RXQW SDIG HVSHAD® R ,' V 1Q \RP H FDVHV | DAY
Z RHX@ \KRUMRI WLV SUVFUEHG QP LW: W VRN RSWRQV QR GRQIHU DYDLDE®I R ,' V FRP SDQIHV
QHHG VR UHYLMVWACH DP RXQWR! 3/ & SDIG VR WDW LLHARUY Rl DFFHSVBE®! TXDIW DUH HOWXVHG VR NRLQ
YRDUGY DQG VR WA RQ ,WLV KLJK WP H WDWDGP LQIADWYH DXWRUMHY UHFRIQMWH WH QHHG \R
LOPFHOWYVH' LLHARWY B\ SLRYLGIQJ IRU3/ &

7KHSD\ P HOWRl 3/ & DVGIMAMQIXIVKHG IURP MWAQJ 1HHV \KRX@S EH EDVHG RQ WH FROMEXWRQ R HDFK
' LLHAVRUVR WH 96RDUG DV SHU SDUDP WY GHLOHG E\ WH FRP SDQ\  DQG QRAHQALHYD RQ WH EDVV R

DWMQGDORH




6LQFH ," V DUH QRAHQWIDG VR WRAN RSWRQV WH  FDQ EH FRP SHOVDWG RQD WILRXJK VIWQJ | HHV DQG
SURI IMA@ONHG FRP P LWMRQ 61WAQJ | HHY DUH VXEMPWR D WIAXVRUOY P DQGDWG FHAQJ Rl 5V MNK SHU
PHMQJ *RRG ,'V ZKR FRP P IWYDXDE® WP H \R WH FRP SDQ\ QHHG \R EH DSSLRSUDWO

FRP SHODWG 1Q WH LOMUHWR WH FRP SDQ\ ' HAGIQJ RQ D QXP EHU DV WH VRO DP RXQWRI

FRP P IMRQ VR EH SDIG DQG XMQJ RQ® D SDUNR WDWDP RXQWIRU FRP SHOWDAQJ ,' V LV DQ
XQDFFHSVBE®! SLRSRUMRQ ) LRP WH DP RXQW GHLYHG DV D SHFHQIH R SURI WD LI QU LFDQWDP. RXQW
VKRX@5 EH VHADSDUM RU FRP SHOVDWQJ ,' V VR WDWMHU LOQYROYHP HQWLQ WH DI DLV Rl WH FRP SDQ\

FDQ EHHQUXLHG

e 1RFRP SDQ\ KDVSDIG3/ &

(; (&87,9( &203(16%7,21

e ,Q)< DEBIQ)< FRP SDQIHVHDRK Q) < FRP SDQIHV DQG Q) < FRP SDQLHV
SDLG YDUDE®I FRP SHOVDWRQ VR WHU( ' V 1Q DGGWRQ W DI L] HG FRP SHOVDWRQ




5($62160 (17,21(' )255(6,*1$7,21 2) ,’

e $VSHUBFKHEX®I9 & R 6(%/2' 5 5HIXMWRQYY WHIRTRZ LQJ GMFERVXUHV VKD@EHP DGHLQ
WKHVHPARQ RQ WH FRUSRUDWAJ RYHUQDQRH R WH DQQXDOUHSRUN
M GHALBG U-DVRQV I RUWH UALI QDARQ R DQ LOGHSHIGHWGLLHAVRUZ KR UM QVEHRIHWHH SIU R

KLY KHJWIQXUHDBRQJ Z W D FRQILLP DARQ E\ VXK GLUHFVRUVKDVWIKHUH DUH QR RWKHUP DWALDOUHDVRQV
RWHJWDQWRHSLRIGHS ZH 0 D\

: KHQDQ,' WSVRII D%RDUG GXUQJ KLVKHUWLP ALY QHFHWOUL | RUDGWENHKRABHV VR XQGHIAWIQG
WH UHDOUDVRQV Z K\ WH,' LV GDYLQJ WH %RDUG | GLWDWM DPARQ Z W WH P DQOHULQ Z KLFK WH
FRP SDQ\ LV EHQJ WXQ LV D P DNRU UHDVRQ | RU UIHMLJQDWRQ WEBNHKREEHWY FRX@ LDLVH WXHY DQG GLDZ
DSSLRSUDW FROFOMRQV  3HWRQDOUHDVRQV DQG SUH RAFXSDMRQ Z LW RWHUDWLIQP HQW RIWQ GR
QRWHYHDOWH UHDOUHDVRQ | RUUHVLIQDAWRQ

e ,Q )<VD®' VZKRUMIQHG KDYH SLRYLGHG UHDVRQVIRUWH\VDP H




68&&(66,21 3/$11,1*

o $VSHI5HIXOMRQ RI6(% /2' 5 5HIXOMRQ WHYRDUG R ' LLHAVRWY R WH QWG HOWN/
VKDEVDWM\  IWHD WWDWS@QV DLH LQ S@FH IRURUGHID VXFFHWRQ |RU DSSRIQ® HOAWR WH %RDUG RI
" LUHAVRUY DQG VHQIRUP DQDIHP HQW

6XFFHVMRQ S@QQLQJ LVRQHR! WH P DNRUIXQPARQVR! WH 1 5& DQG RUYRDUG DQG WH DRARQ VBNHQ RU
EHQI VONHQ LV UHTXLLHG VR EH LOGLFDWG LQ WH $ QOXDOUHSRUN, Q WH DEVHOFH R D LREXWWXFFHWIRQ
SMQQLQI SLRFHW WH VXGGHQ GHSDUMUHRI D%RDUG P HP EHJRUD. 0 3 60 3 FRXGE EH GIMUXSWYH

.« Q)< Q)< Q)< DYWIQ)< DQG  FRP SDQIHV UHVSHAWYHD KDYH P HMMRQHG
UHIDUGLQ) VKFFHWRQ SMQQLQJ

¢ ,QD® )<V QRQHR WH FRP SDQIHV UH HUHG WR VXFFHWRQ SMQQLQI DWWH YRDUG BGIYHO MQFH
WHVH DSSRIQW HQWDUHP DGHE\ WH* RYHUQP HQW
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8163(17$028172) &5 $1' 5($62167+(5(2)

« $VSHJ6HPMRQ R WKH &RP SDQIHV $ FW WHYRDUG R HYH) FRP SDQ\ LHHULHG \R LQ VXE
VAMRQ  VKDEHVXUH WDWWH FRP SDQ\ VSHQGV LQ HYHUL 1LQDQADO\ HDU DWGDWWE R SHU FHOARI
WH DYHLDIH QHASLRILW Rl WH FRP SDQ\ P DGH GXUQJ WH WUHH [P P HEDWO SUFHEQ 1LQDQALDO
\ FDUW/ >RU Z KHH WH FRP SDQ\ KDV QRWFRP SOWG WH SHURG R WU-H [LQDQADO\ HDWY MQFH LW
LOFRUIBRUIDMRQ GXUQI VXFK P P HAIDWAD SUHAHAQJ 1LQDQADON HDWY  ZH -DQXDU Te)
SXUXDQFHR! LW &RUSRUDWA 6RADCE HVSRQUELOW 3RIA
3LRYLGHG IXUMHIWDWI WHFRP SDQ. 1DLY VR VSHQG VXK DP RXQIWMKH YRDUG VKDADLQ W UHSRUAP DGH
XQGHJFDXWH R R WKEWPIRQ  RIVHAMRQ  \VSHAI\ WHU-DVRQVIRUQRAWSHOGEQU WHDP RXQW
SDQG XQBMW WHXQUSHMDP RXQAHDWA/VR DQ. RQJRLQJ SIRWAWH HUHG\R IQVXE VHRARQ  WDQV
IHJVXFK XQUSHIADP RXQWIR D ) XQG VSHAILHG LQ BFKHEX®19,, Z IMLQD SHIRGRI M P RQMVRI WH
H S R WHILQDQADO HDU Z H -DQXDU
3URYLGHG DOR WDWI WKHFRP SDQ\ VSHIGY DQ DP RXQWQ H FHW R WH UHTXLLHP HQW SLRYLGHG XQGHU
WLV VXE VHPARQ VXFK FRP SDQ\ P D\ VHARI VXK H FHW DP RXQWDJ DLOWAINH UHTXLLHP HQWR VSHQG
XQGHIWLY VXE VHPARQ I RUVXFK QXP EHJRI VXFRHHELQU 1LQDQALDO, HDUY DQG LQ VXFK P DQQHJ DVP D\ EH
SIHVFUEHG Z H -DQXDU
([ SDQDARY ) RUWH SXUBRVHVRI WKLY VHPMRQ  QHASLRI W VKD@OQRWQFOXGH VXK ViXP VDVP D\ EH
SUHVAUEHG DQG VKDAEH FDBX@WAG LQ DFFRUGDQAHZ IW WHSLRYIMRQVR VAARQ  ZH  6HBWP EHU

« $V SHJ6HRQ R WH &RP SDQHV $ FW DQ\ DP RXQWU-P DIQLQ) XQUSHIWXQGHJ VXE
WAIRQ  SXUXDOWWR DQ. RQIRIQJ SLRMPW IXOLAQ) VXFK FRQGWRQV DV P D\ EH SUHVAUEHG
XQGHIEONHY B\ D FRP SDQ\ LQ SXWXDQFH R LW &RUBRUDW 6RFLDOS5 HSROMELOW 3ROF KD EH
WDMHUHG B\ WH FRP SDQ\ Z IWLQ D SHIRG R WILUN GD\VILRP WWH HOG R WH I LQDQFLDO\ HDU VR D
VSHADODAFRXQMWR EHRSHOHG E\ WHFRP SDQ\ LQ WDWEHKD® | RUWDWLODQADO, HDULQ DQ. VFKHGX®G
EDQN VR EH FDAB{G WH 8 QUSHINERUSRUDW 6RADO5 HVSRQVELAW $ FFRXQWDQG VXK DP RXQWWVKDADEH
VSHWE! WKH FRP SDQ\ LQ SXUWXDQFH Rl W REQ DARQ VRZ DUGV WKH &RUSRUDW 6RFLDOS H/SRQUELAOW
3RIA Z IWIQ D SHURG Rl WU ILQDQADO\ HDUY ILRP WH GDWI Rl VXFK WDQVMHU IDLOXQJ Z KLFK WH
FRP SDQ. \KDEADQV HJWHVDP HVR D) XQG VSHALLHG LQ 6FKHGX®19,, Z WKLQ D SHURG Rl LUV GD\ V
ILRP \WWHGDWIR FRP SGMRQ R WHWLLG ILQDQFLDO, HDU Z H -DQXDU

6SHOGLQI BW WDQ WH WIMVRU. P LOP XP LV LOGIFDWYH R LQDGHTXDW DMQWRQ EHQJ JLYHQ R
VRALHW DV D WBNHKRTGHU %DP 1QJ WH VKRUADELO H SHGLWXIH RQ P SGP HQWQJ DIHQALHY RUWH @AN
R SUIRWFW\HP V\R EHDQ H FXVH UDWHUDQ H SMQDWRQ




« .QD® )<V SWRIWP DNQJ FRP SDQIHV DIH FRP P RQ Z KLFK KDYH XQVSHQW&E5 GHVSLIWM

WDQM HULQJ VRP HDP RXQWR &65 XQUSHDFFRXQW
o 7KHWRS UHDVRQV DUH WDWIKH SLRWMPW DUH RQIRIQI GHD\ LQ LGHOW LFDWRQ DSSLRYDOR! SLRMRW
DQG &RYLG

,0 3$&7 $66(660 (17 2) &65 $&7,9,7,(6

: H -DQXDU DVSHUS5X®I R WH&RP SDQHY &RUSRUDW6RADOE HSRQUELDW &65 3RIF
$P HQGP HWB XV WH&65 &RP P LWH VKD RLP XMW DQG UHFRP P HOG VR WH %RDUG DQ DQQXDO
DPARQ S@Q LQ SXUWXDQFHRI LW &65 SRIF  Z KLFK VKD@LQFOXGHWHIRTRZ LI QDP HO

H GHBLY R QHHG DQG P SDPADWHAWP HOWL DQ\ |RUWH SURMPW XQGHIBNHQ B\ WKHFRP SDQ\

3LRYIGHG WDWYRDUG P D\ DOMJ VXFK SMQ DWDQ WP H GXUQI WH ILQDQADO\ HDU DV SHJ WH
UHARP P HQGDWRQR! LW &65 &RP P IMMH EDVHG RQ WH UHDVRQDE®! MVIAILFDWRQ VR KDWH [ HAW

: H -DQXDU DVSHUSX®1 R WH&RP SDQHY &RUSRUDWAG6RADOE HVSRQUELDW &65 3RIF
$P HOGP HOWE XV

E 7KH P SDPWDWHAP HOWUHSRUN VKD@EH SMFHG EHRWH WH %RDUG DQG VKDAEH DQQH HG VR WH
DQQXDOUHSRUARQ &65

F $ &RP SDQ XQGHIENLQI P SDRADMHWMP HOAWP D ERRN WH H SHGWXLH VRZ DUGV &RUSRUDW 6RALDO
5 HVSROMELOW | RUWDW LODQRDO HDU Z KIFK VKD@QRWH FHHG | LYH SHIFHOWRI WH VRWIO&65 H SHOGWMLH
| RUWDW LODQADO HDURUIUW @NK UXSHHV Z KLFKHYHJLY W

0 &$ YIGH JHHDOHALFX@U QR CDWIG $ XIXWV MXHGDQ) $4 Z KIFK WIMG WDWWKH
SWRYIMRQV IRU P SDRADWHAMP HWKDYH FRP H LOR HIHFWILRP QG -DQXDU $HRGQIO WH

FRP SDQ LV WHTXILHG VR XQGHUIEBNH LP SDFWDWHAP HOWRI WH &65 SLRWMFW FRP SGWMG RQ RU DIWU
-DQXDU

e ,Q)< FRP SDQLHY FDUUHG RXWP SDRADWHWP HOWRU&G5 DRWY MRV
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¢ $VSHJGHPMRQ R WKHG6H XDO+ DLDWP HMWR : RP HQDW RINS@AH 3UHYHIARQ 3LRKLEIMRQ DQG
5 HAUHWDO $ FW WHHP SER HJMKDELQFOXGH LQ LW UHSRUMMH QXP EHURI FDVHVILGG U DQ. DQG
WH.U GLVSRVDOXQGHU WAL $ PALQ WH DQQXDOUHSRUAR! KLV RUIDQL DARQ RUZ KHH QR VXK UHSRUMY
UHTXLLHG VR EHSUSDUHG LOWP DWIVXFK QXP EHURI FDVHY U DQ. VRWH' IMALPWR | ILFHU

« $V SHJ 5XO [ R WH &RP SDQH/ $FRXQNV 5XBV YRDUG UHSRUNVKDE FRQWIQ D
WIWP HOMMDWIKH FRP SDQ. KDV FRP S@HG Z LW SLRYIMRQV UHIAQI VR WKH FROWMMXWRQ R, QMUQDO
&RP SMIQW &RP P IWWH XQGHU WH 6H XDO + DLDWP HOWVR : RP HQ DW: RUINS@FH 3UHYHMRQ
3URKLEIVRQ DQG 5 HALHAWDO $ FW

e $VSHIGFKHXBIO & OR WH6(% /2' 5 5HIXOWRQV D QWMG &RP SDQ\ \KD@P DNH D
QVFARVXUH 1Q WH VHARQ RQ WH FRUSRUDWA JRYHUQDQFH R WH DQOXDOUHSRUMOQ UHIMRQ VR WH
6H XDO+ DUDWP HMR : RP HQDW RUNS@AH 3UHYHOARQ 3 URKLEIMRQ DQG 5 HAUHWDO $ FW
D QXP EHJR! FRP SMLOW ILBG GXUQJ WHILQDQFLDO, HDU
E QXP EHUR FRP SOIQW GVSRVHG Rl GXUQI WHILQDQADO, HDU
F QXP EHUR FRP S@LQW SHQGQI DVRQHQG R WHILQDQRDO, HDU

7KH 3UHYHOWRQ R 6H XDO+ DIDWP HQW 326+ R ZRP HQ LQ WH Z RINS@FH LV ROH Rl WH P RW
P SRUBQWHSROUELIMMHVRI P DQDIHP HQW7RZ DUGVWLYHQG FDVHVRI WKLY QDWUH DUHH SHAMG \R EH
H DP LOHG DQG GVSRWHG R 11 LQJ UHVSRQMELAW LQ LOWBQRHV Z KHUH WH DAB DWRQ LV HABEQWKHG 7KH

P DNVRU Z HDNQHWHV VHHP VR EH WH P HFKDQLFDOP DQOHULQ Z KLFK FDVHVDUH GVSRWG Rl DQG WH
LODGHT XDWA SXQLVKP HOWMKDWRI WIQ GRHY QRAVHUYH DV D GHWULHWRU KHS VR FUHDW WH ULJKWZ RUNLQJ
HQYLLRQP HQW

. Q)< 19)< Q)< DYGIO)< DQG  FRP SDQLHVUAVSHPAYHD UHSRUMG UHFHLYLQJ
FRP SOIQW 2 XWRI WHWH  FRP SDQLHVZ HHFRP P RQLQD@MMH ) <V

Q)< R FRPSDQH FRP SDQIHVGLG QRWKDYHDQ VHOUMADARQ SLRILDP P H

Q)< R FRPSDQHV FRP SDQIHVGLG QRAKDYHDQ\ VHOMMAMDWRQ SLRIWDP P H

Q)< R FRPSDQHV FRP SDQIHVGLG QRAKDYHDQ VHOUMAMDWRQ SLRIWDP P H

Q)< R FRPSDQHV FRP SDQIHVGLG QRAKDYHDQ VHOMMAVDWRQ SLRIWDP P H

,Q)<  PDLPXP FDVHWUSRUMGZ HH

0O O O o o
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¢ $VSHJ6HMRQ F R WKHG6H XDO+ DLDWP HWR! : RP HQDW RINSOFH 3UHYHOARQ 3LRKLEIMRQ
DQG 5 HAUHWDO $ FW HYHJ HP SGR HJ VKD@RW DQMVH Z RUNVKRSV DQG DZ DUHOHW SLRILDP P HY
DWUHI XAU LOWUYDY [RUVHMMWMQI WH HP SBR HHV Z WK WH SLRYIMRQV Rl WH $ PADQG RUHQMMMRQ
SLRILDP P HVIRUWHP HP EHVRI WH, QMUQDOSRP P WHHLQ WHP DQQHIDVP D\ EHSUHVAUEHG

$ @FRP SDQLHV KDYH VHWXS , QWQDO&RP SMLOW &RP P WWHV VR GHDOZ W 32 6+ FDVHV DQG DOR R
UHSRUAMH QXP EHURI FDVHV GHDOZ W + RZ HYHU WHUH LV P DN\RU@AN Rl DZ DUHQHW LQ WH Z RUNIRUFH
UHIDUGLQJ Z KDWFROVAXXWA DQ RITHOFH XQGHU 32 6+ DQG Z K\ DQ LQDSSURSUDWM EHKDYLRXU SDIMALR
KDV QR S@FH LQ WH Z RUNLQJ HQYLLRQP HQW?7 R DGGLHW WLV P RUH Z RUNVKRSY WDWHGXFDW DV Z HEDDV
LQIRWP \KRX@ EH FRQGXFWG 6HSDLDM® WH DWRFLDWRQ Rl P DB FKDP SLRQV | RUWLY FDXVH \KRX@ EH
HOFRXLDIHG

.« Q)< 10)< I19)< DWIQ)< DQG  FRP SDQIHV UHVSHRWYHD FRQGXPMG
Z ROMKRSVRQ 32 6+
o 7KHKLIKHVWQXP EHUR SURIWDP P HVFRQGXPMG E\ DFRP SDQ\ Z HH DQG Q) <

Q) < Q)< DQYGIQ)<  UNSHPWYHD
e ,QD® )<V RRP SDQHVGEG QRANFRQGXADQ Z RUNWKRSV  DZ DUHQHW SLRIWDP P HVRQ 32 6+




$8' ,7256
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e ,Q )<V FRP SDQHVFRQMWOXHG VR KDYH TXDA LHG DXGMWHSRUN

¢« Q)< 1Q FRP SDQIHV DXGMWRWH SUHWHG FROFHUQV UHIDUGLQI JRIQJ FROFHIQ EXVWKH DXGLRU
UHSRUAZ DV QRWI XD LHG




$8' ,7)(( %B($. 83

, QGHSHQGHOQFH LV RQH Rl WH P RAWMP SRUBQWH SHAVMRQV [LRP 6VIAMVRU. DXGLVRUY 7R HQVXUH WLV
WHH KDV EHHQ LOFUHDMQJ IRFXV RQ LHGXAQJ U QRWHIP LODAQJ QRQ DXGIWIXQPWRQV EHQJ
SHURP HG E\ 6VW\RU DXGIMRUY ,QIRIP DARQ UHIDUGIQI QRQ DXGIWWHUYLFHY SLRYIGHG B\ 6VIWWRU
DXGMRY DQG WH DP RXQWSDIG VR WHP  1RU VIXFK VHUYLFHV LV Gl LEXOWR DFFHW JLYHQ WH Z LGH
YDUDMRQVLQ WH P DQQHULQ Z KLFK WHVH P DUV DUH UHSRUMG LQ WH $ QQXDOLHSRUN

« ,Q )<V FRP SDQIHVZ KLFK SDIGP RIHWDQ Rl DXGWHH DVQRQ DXGIWHHDUHFRP P RQ
o +LJKHWMDMR R QRQ DXGWHHWR DXGWHHIQ)<  Z DV Q)< ZDV Q)< ZDV

DQGIQ)< ZDV 7TKHFRP SDQ\ Q)< Q)< DQGLQ)< ZDVFRPPRQ
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7KH IXQPMRQ R ,$ LV 1Q VRP H FRP SDQIHV GMVAKDUIHG B\ DQ LOWUQDOWDP  DQG LQ VRP H RWHU
FRP SDQIHV LV RXWRXUFHG VR DQ H WUQDODXGMRU $ IHZ FRP SDQIHV KDYH D FRP ELQDWRQ R DQ
LOMIDOWDP  DQG DQ H WUQDODXGIVRU GHDAQJ Z M GL T HHWEXMOQHW VHIP HQW RU IXQPWRQV 1R
P DWMAUZ KHMHUWH DIHOR LV LOWIQDORUH WAUQDO IV | RUWH $ & VR H WDPAWYDOXH [ LRP WH | XQPARQ
R ,$ DQG VR HQUXUH WDWIKURXIK GLLHPWHSRUAQI VR WH $ & WHLH LV QR SURWWXUH UHDORULP DILQDU

H HUMG RQWH,$ | XQPARQ
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6HFUHVULDODX GV RQH R WH P DQGDVRU LOVAKXP HOW | RUHQWXUQJ FRP SADQFH $VLQ WHFDWH R D@D
DXGLVRU DXGIWH UHIDMRQWKLSY LRIARQ RI WH DXGIWILLP  DQG RUMIQLQJ SDURHU LV HWHMWMDOWR UX®
RXVWKH SRWELOW R |DP LODUW GDGLQJ VR LJQRUQI RUXQGHBM\ LQJ FOVHVRI QRQ FRP SADQFH

e ,QWHOW )<V  FRP SDQHVKDYH FKDQIHG WH.UVHFUAVBUDCDXGIWLLP
o 21 WHH
o FRP SDQIHVAKDQIHGWHILLP RQFH
FRP SDQIHVAKDQIHG WHILLP \E LFH
FRP SDQLHVAKDQIHG WHILLP WULFH
FRP SDQ\ FKDQIHGWHILLP [RXUWP HV
FRP SDQ\ FKDQIHGWHILLP ILYHWP HV

o o0 o o
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¢ $VSHJBHMRQ Rl &RP SDQHV $ FW HYH) @AMMG FRP SDQ DQG D FRP SDQ EHRQILQJ R
RWHJ FOW Rl FRP SDQIHV DV P D\ EH SUMRUEHG VKDADQQH  Z WK W %RDUG V UHSRUAP DGHLQ WP V
R WEWMRQ R VHPRQ D VHAUHBUDODXAWUHSRUN JLYHQ B\ D FRP SDQ. VHAHAU. 1O
SUDPAFH LQVXFK IRWPP DVP D\ EHSUAVRUEHS

6HFUAMBULDODX GLVLY ROH RN WH P DQGDRU. LOVAXP HQW | RUHQVXUQJI FRP SADOFH $VLQ WH FDVHR D@D
DXGLVRU DXGIWH UHDMRQWKLSY LREMRQ Rl WH DXGIWILLP  DQG RUMIQLQI SDURHU LYV HWHWDOWR UK
RXWINMH SRWMELOIW R 1DP LODUW GDGLQJ VR LJIQRUQI RUXQGHBM\ LQJ FOVHVR QRQ FRP SADOFH
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e $V SHJ 6(% &LLFX@U GDWG ) HEUXDU HYH) QMG HOWN \KD@ VXEP WD \HRUHBUDO
FRP SODQFH UHSRUMOQ VXK IRWP DV VSHAILHG VR WRAN H FKDQIHV Z WKIQ M[ W GD\V ILRP HOG Rl
HDFK ILQDQFLDO, HDU Z H 0 DURK

S6HAUHVIULDOFRP S@DQAH LHSRUAZ KLFK LV D P RUH UHFHQWSKHOQRP HORQ SLRYLGHY DQ H FHEHOWWQDSWKRW
R WH KMRU DQG WH WXV R FRP S@DOFH DQG SRIOW R P DWAV WDWDWH SHQGIQJ IRU

P DQDIHP HQW/ DFWRQ
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: HEVWMGMFARVXUHY DV SHUWH&RP SDQHVSFW  DQG6( % / 2 5 5HIXOMRQY DLH

$ UPKLYDOSROR

' HILYR FRP SDQ VEXMIQHW

7HP VDQG FRQGMRQVR! DSSRIQR HAR! , QGHSHQGHRW LLHAVRWY

&RP SRUMRQR! YDURXVFRP P IWWHVR! %RDUGR! ' LLHARWY

&RGHRI &RQGXPWRU' LUHAVRUY DQG 6HIRUO DQDIHP HOWSHVRQQHD

" YR 9LILO0 HKDQMP : KIDIEGRZ HJSROA

&UWLD R P DNLQJ SD\ P HQMVR 1 RQ ( [ HEXWYH' LUHARWY

3RIA RQG-DAQ) Z M UHIWS SDUN WDQVDPARQY

3RIA IRUGHMP LQIQJ Z I P DWLLDOVXEVLGDUHY

' HLYR! 1DP LODU] DWRQ SLRILDP P HLP SDUMG VR , QGHSHOGHW LUHRARWY
L QXP EHUR SLRILDP P HV DIWQGHS B\ LQGHSHOGHOWGELLHARYY GXUQU WKH \ HDU DQG RQ D FXP X@WYH
EDVVWEDGDWM
L QXP EHJ R KRXUW VSHOWE\ LQGHSHQGHIWAELHARWY LQ VXFK SLRILDP P HV GXUQI WH \ HDU DQG RQ
FXP X@WYHEDMYWIGEDW  DQG
L RWHJ UHBYDOWGHBLY

( P DLCDGGUHW 1 RUJ UHYDQRH UHBUHWDODQG RIHU UHBIYDQAGHMLO

&RQMFWLQRPP DARQ R WH GHVLIQDWG RIILADY Z KR DUH UHVSRQVE®! |RU DWMAQU DQG KDQGIDQ
LOYHWRUJ UHYDQRHY

) LQDQADAQRLP DAWRQ LOFXGQ]
L QRAFHR! P HHAQU Rl WWHERDUG Rl GLUHRVRUY Z KHUH | LODQRLDOUHVX@V VKD@EH GVEXWWHG
LL 1LQDQRLDOLHVXAOV RQ FRQFOMRQ Rl WH P HHAQI Rl WH ERDUG Rl GLLHPVRUY Z KHUH WH | LODQRLDOUHVX @V
Z HHDSSWRYHG
L FRP SOW FRS\ Rl WH DQQXDOUHSRUMOQFOXGLQI EDDQFH VKHAW SURIWDQG GRW DFFRXQW GLLHRRDY
UHSRUNFRUSRUDWJ RYHUQDQRH UHSRUNHF

6KDUHKRTELQI SDMAD

GHALYR! DI UHP HQV HOMHG LOR Z WK WHP HAD FRP SDQLHY DQG RUWHUDWRADWY HF

BFKHEX®I Rl DQDOWW RU LOWIMMRQDOLQYHWRUY P HHADQG SUAVHMMRQY P DGH B\ WWKH QMG HOAWN VR
DQDO VW RULQMANMRQDOLQYHWRUY/

- HOD $XAR RU YIG-R UHFRUEQIV DQG WDQWRUSW Rl SRUMHDUQLQIV TXDUMUD FDAY E\
Z KDWIYHU QDP HFD@G FRQGXPWMG SK\ MIFD@® RUWKLRXJK GLIVBOP HDQV VP XABQHRX\VO Z W VXEP DWMRQ
VR WHUHRIQ] HGWRAN H FKDQUHV  LQ WH IRERZ LQJ P DQQHU
L WH SUMHMRQ DQG WHDXGLR YLGHR UHFRUGLQIV\VKD@EH SURP SV P DGH DYDLOE®I RQ WHZ HEVWIDQG
LQ DQ FDVH EHRUHWHQH WWDAQI GD\ RUZ LWKLQ VE HOW [RXUKRXW/ ILRP WH FRQFOMRQ R VIXFK FDQY
Z KLFKHYHJLY HDUDHU
L WHWDQURUSW R VXK FD@Y VKD@EH P DGH DYDLOE® RQ WH Z HEVIWI Z IWILQ ILYH Z RINLQJ GD\ VR WH
FRQFOMRQR! VXFK FDQY
3LRYLGHG WDW
D 7KHLQIRUP DWRQ XQGHUVXE FIX\H L VKD@EH KRWMG RQ WHZ HEVWIR| WH QMG HOAW [RUD P LQLP XP
SHURG RI ILYH\ HDW DQG WWKHUHDIW DV SHJ WH DUFKLYDOSROR. Rl WH QWHG HMWIV DV GMVFRWHG RQ LW
Z HEMWA
E 7KHLQIRUP DWRQ XQGHUVXE FIX\H L VKDGEH KRWMG RQWHZ HEVWMR! WWKH QWG HWIV DQG SUVHIYHG
LQ DFFRUGDQFHZ M FIXXVH D Rl UHIXOMRQ
7KH UHTXLUHP HOMRU AMFARWXUHY Rl DXGER YIG-R UHRUEQIV DQG WDQUFUSWAKD@EH YROQMU. Z LWK

HIFFWURP $SUO DQGP DQEDVRU. Z WK HIHPWILRP $SUO
QHZ QDP HDQG WH RIS QDP HRI WH QMG HMIV |RUD FRAQXRXV SHURG R RQH\ HDU ILRP \KH GDMIR!
WH@WQDP HRKDQIH

$ GYHUAM-P HQWVIQ1 HZ VSDSHY WP VVSHAILHG LQ 5 HI XAMRQ

DEFHAWDAWQIV REVLOHG B\ WKH HOWV | RU DAIW RAWAVDQALQU LOVAXP HQW XSGDWS LP P HALDW® DV
DQGZ KHQWHHLY/DQ UHIMRQLQDQ R WHLDAQIV

\VHSDLDW DXGIWMG | LODQFLDOWIMP HOW RI HDFK WWEMGEDU. R WH QMG HOAV 1Q UHVSHAAR! D UHBIYDQW
ILODQALDO HDU XSERDGHG DWBDVW  GD\ V SURUVR WH GDWAR! WKH DQQXDOI HQHDOP HHAQD Z KLFK KDV EHHD
FDAEBG VR LQMU DID FRQV.GHJ DFFRXQW R WDWLQDQRLDO, HDU
ZHO0 D



3ULRYLGHG WDWD QWG HOAV Z KLFK KDV D VXEVGEDU, LOFRUSRUDWAG RAWLGH, QGLD
D Z KHUH VXK WEMGDU. LV WIMARUD UHTXLUHG VR SUHSDUH FRVROGDWG | LQDQRLDOWIWP HIWKQGHU DQ\
@Z R WHFRXQM Rl W LOFRUBRUIDARQ WH UHTXLLHP HOWR WLV SLRYLVR VKDADEH P HAMLL FRQVRACDWG
ILODQALDOWIWP HWRI VXFK VXEVLGLDU, LV S@AHG RQWHZ HEVWR! WKH QMG HOAN
E Z KHH VXFK VXEMEDU. 1V QRAWUHTXLLHG VR JHMW 1LODQRDOMEMWP HIAMDXGWG XQGHUDQ. @Z Rl WH
FRXOW R W LOFRUBRUDMRQ DQG Z KIFK GRHV QRAVIHAMXFK 1LODQRLDOWEMP HQWVDXGAWG WH KRTEQJ
,QGDQ OMMG HOAW P D\ SMFH VXK XQDXGWG |LQDQALDO WP HOWRQ W Z HEVW DQG Z KHUH VXK
ILODQALDOWEMP HALY LQ D MQIXDIH RKHIWDQ ( QUK D WDQUIMWG FRS\ Rl VKH | LODQALDOWEMP HOALQ
( QI@K VKD@DOR EH SMFHG RQWHZ HEVIWM

VHAUHBUDORRP SADQFHUHSRUADV SHUWKE LHIXAMRQ R LHIXAMRQ  $ R KHVH U XOWMRQV

GVFRVXUH Rl WH SRIA 1RU GHM.P LODWRQ R P DWLDAW Rl HYHQW RU LQIRWPP DARQ WHTXLLHG XQGHJ
FOXWH L VXE UHIXOMRQ R UHIXOMRQ Rl WHVH UHI XOMRQY

QVFRVXH Rl FRODPAVGHELY Rl NH P DQDIHLDOSHIRQQHOZ KR DUH DXWRU] HG IRU WH SXUSRWH RI
GHMP LQQJ P DWLLDMV R DQ HYHIWRULQIRLP DARQ DQG |RUWH SXUSRVHRI P DNLQI GVFERVXUHY VR WRAN
H FKDQIHV DVUHTXILHG XQGHUWXE UHIXOMRQ Rl LHIXAOMRQ R WHVH UHI XAOWRQY

QAVFRVXUVXQGHIWXE LHIXOMRQ R LHIXOMRQ Rl WHH U-I XOMRQV

WIMWP HOWR! GHYIDWRQ V' RUYDUDMRQ V DVVSHAILHG LQUHIXAMRQ R WKHVH UHI XOMRQY

AYIGH)G GMMEXWRQ SRIA B\ QMG HOWAHY EDVHG RQ P DUNHAFDSLV DWRQ DV VSHALLHG LQ VXE
UHIXOMRQ R ULHIXOMRQ  $

DQQXDO LHAXUR DV SLRYIGHG XQGHU VMPARQ R WH &RP SDQHV $FW DQG WH UX®V P DGH
WHHXQGHU

BDQEDIRQH DQG FRORACDWG 1LQDQADO UHVXAV IRU WH KDD \ DU GMVFRVXUHY Rl LHDWG SDUN
WDQVDPARQY RQ D FRQVRACDWAG EDMV

«  FRP SDQIHVKDYH DOUHTXLMW GVFERVXLHY DV SHUMZ. DQG UHI XMWRQV
e 7RS GLVFARVXUHVWDWDLH QRADYDIME®I RQ WHZ HEVWVRI P RWAFRP SDQLHVDUH
o &ROWPNGHEBLYR! . 0 3VUHVSROUE®! I RUP DNLQJ GLVFERVXUHV VR WH WRAN H. FKDQIHV
o $UKLYDOBRIA
o 6VEQGDEROH DQG FROVRAGDWG | LQDQFLDOUHVXAV | RUWH KDD \ HDU GIVFRVXUHV Rl UHIWG SDUN
WDQVDFWRQV RQ D FRQVRQGDWG EDVY
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« $V SHJ SHIXOMRQ R 6(% /2'5 SHIXOWRQYY QMG HOAW \VKD@® GIWHP LODWA WH
IRTRZ LQJ LQIRUP DARQ XQGHJ D VHSDUDWIVHAARQ RQ LW Z HEVIVM
L GHLOYR! 1DP LODU] DWRQ SURILDP P HVLP SDUMG VR LOGHSHIGHNGLLHARUY LOFOXGLQ) WWH I RTRZ LQJ
GHALY

L QXP EHJR! SLRIWDP P WV DWMQGHG B\ LOGHSHOGHWALHRARWYY GXUQI WH\ HFDUDQG RQ D FXP XOWYH
EDVV WIGDWM

L QXP EHJR! KRXU/VSHME\ LQGHSHOGHWGLLHARUYLQ VXFK SLRILDP P HY GXUQJ WH\ HDUDQG RQ
FXP XOWYHEDVYWIGDW  DQG
UL RWHJ UHDYDOWGHDLY

e SVSHU*XIGHXH R ' 3( * XIGHIQHY WH FRP SDQ\ FRQFHUQHG VKD@XQGHIENH WDLQLQU
SWRILWDP P HIRUIWQHZ %RDUG P HP EHJV ) XQPAWRQDO* RYHUQP HQW1 RP LOHH DQG , QGHSHIGHWLO WH
EXVIQHW P RGHOR| WH FRP SDQ\ LOFOXGQJ UMN SLRILBIRI WH EXMIQHW R FRP SDQ. UHVSRQUELOW RI
UHVSHAAYH'  LLHAVRUY DQG WKH P DQQHULQ Z KLFK VXFK UHVSRQVELAMHY DUH VR EH GMAKDUTHG 7KH. \VKD@

DGR EH P SDUMG WDLQIQJ RQ &RUBRWDW * RYHUIQDORH P RGHOFRGH R EXMOQHW HKILFV DOQG FRQGXFW
DSSOFE® I RUWHUAVSHAWYH' LUHRVRWY

) DP LODUMDMRQ SURILDP P HV DLH YHU. P SRUBQUWR HQVXUH WDW  LLHPVRUY DUH XSGDWG LQ UHIDUG \R
ERW GRP DLQ NQRZ BGIH DV Z HIDWH HQYLLRQP HQWMQ Z KLFK WH FRP SDQ\ RSHUIDWAV 7KHHRW 1DU
P RUH DWQWRQ QHHGV VR EH JLYHQ VR WKLV P DMAUE\ WH VRS P DQDIHP HQW,WZ LGDEH KHSIXOL WH
5HIX@WRU FODUD LQGLIFDWMY WH NLQG RI SLRIWDP P HV RU LOWMDPWRQV Z KLFK Z LG QRWTXD@\ DV
IDP LODUMVDARQ SLRIWDP P HV 7KLV LV QHFHWDU. EHFDXVH P DQ\ FRP SDQLHV SDW RII %RDUG DIHQGD
WP VDQG SUHVHOMRQV DV DP LODUMDWRQ SLRILDP P HV

e FRP SDQIHVKDYH FROFXUHOMD XSGDWG WH GHELY LHIDAQJ \R) <
e FRP SDQIHVKDYH FROFXUHOMD XSGDWG WH GHELY LHIDAQJ \R) <
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« $VSHJEHURQ Rl &RP SDQHV $ FW WH YLILOP HKDQMWP  XQGHJ VXE VHRARQ  \KD@®
SURYLGH | RU DGHTXDWA DI HI XDUGV DI DLQWAYLPAP IVDARQ Rl SHWVRQV Z KR XVH VXFK P HKDQMWP  DQG
P DNH SLRYIMRQ |RU GLLHRAWDFFHW VR WH FKDLLBHVRQ Rl WH $ XGW&RP P WH LQ DSSLRSUDW RU
H FHBWRQDOFDVH
3 LRYLGHS WDWIKH GHVLY Rl FAWBEQWKP HWR! VXFK P HRKDQIWP \KD@EHGAVFRWHG B\ WHFRP SDQ\ RQ
IWZ HEVW Ul DQ. DQG LQ WHYRDUG V UHSRUN
« $VSHU5X®I R WHERP SDQHV 0 HHAQIVR %RDUG DQGIW3RZ HWV 5X®V
( YH). @WMGFRP SDQ\ DQG WHFRP SDQIHY EHRQILQI VR WH I RARZ LQJ FODW RUFMWHY VKD@HWREO
VK D YLILOP HRKDQMP 1 RUWHUGLHARUY DQG HP SER HAV VR UHSRUNIKH.ULJ HOXLOH FRQPHQV RUJ UHY
DQFHV
D WH&RP SDQHVZ KLFK DFFHBVWGHSRMW ILRP \KH SXEQF
E WH&RP SDQHVZ KLIFK KDYHERURZ HGP RQH. 1LURP - EDQNV DQG SXEQF I LQDQRLDOLQWMMWRQV LQH F
HWRI LW FURIHUXSHV
7KHFRP SDQUHVZ KLFK DUHUHTXLLHG VR FROVAKMVM DQ DXGIVFRP P MAKH VKDERYHIMHHWH YLILOP HF
KDQWP WKURXIK WHFRP P WWHDQG L DQ\ R WHP HP EHWVRI KHFRP P WWH KDYH D FRQI QPRI LW
HVALQ D JLYHQ FDVH WH. VKRX@B UHPXVHWHP VHYHY DQG WH RWH)Y RQWKHFRP P WWHZ RX@® GHDOZ LW
K WHP DWAURQ KDQG

7KHYLILOP HAKDQMWP \VKDASLRYLGH | RUDGHTXDW VDI HI XDUGY DI DIQWAYLPAP LVDARQRI HP SBR HHV
DQG GLLHARUY Z KR DYDLCR! WH YLILOP HAKDQIWP  DQG DAR SURYLGH | RUGUHPWDFFHW VR WH &KDLLSH
RQR WH$ XGWARP P MWWYHRUWH GLLHARUQRP LODWG\VR SO WH LRBIRI $ XGWV&RP P WWH DVWH
FDVHP D\ EH LQH FHSWRQDOFDVHY

¢ $V SHUSHIXODWRQ R 6(% /2' 5 SHIXDWRQV WH YLILOP HKDQMWP  \KDA@SLRYLGH IRU
DGHTXDWA VDI HI XDUGV DI DIQWWLPAP 1] DWRQ R GLHARUV RUHP S®R HHV RUDQ. RWHJ SHMRQ Z KR
DYDLOWH P HFKDQMP  DQG DOR SLRYLGH |RU GUHPWDFFHW VR WWH FKDLUBHVRQ R WH DXGWFRP P IWAH
LQ DSSURSUDWI RUH AHSWRQDOFDVH

7KH: KIMWEW®RZ HU0 HAKDQLWP  DORNQRZ Q DVWH I LILO0 HAKDQLWP VD | DFLAW DYDLME®I VR SHMRQV
W EUQJ P DMAV \R WH DWIQWRQ Rl VHOLRU VRS P DQDIHP HQW Z LWKRXWUHYHDOQ) WHU LGHQWN
+ DYLQJ VXFK DP HKDQIWP LVQRWHQRXJIK +RZ P XFK LV UHYHD®G LQ WH DQQXDOUHSRUNE\ Z D\ Rl WH
P DQQHUR UHVROXMARQ Rl FRP SMLOW WH SXQLVKP HOWP HMG RXWWH FRQWIMWRQ DQG | XQPARQLQ] Rl
WH LOWUQDOFRP P WWHV DQG WH FDP SDLIQ XQGHUBNHQ VR VHOVMIH WH Z RINIRUFH Z LAVHADSDUN

FRP SDQIHV Z KLFK VNH WLV H HIFMWH VHURXMD  [LRP WRVH WDWDILH JRIQJ WLRXIK WH P RARQV Z LW
WHIDUG W VXK FRP SMLOW
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e 21 WH FRP SDQIHY WDWKDYH JLYHQ FROWPANGHELY Rl &KDWWRI $& KDV JLYHQ WH SHMRQDO
HP DIAG R WH &KDLW DQG WH RWHW KDYH JLYHQ DGGUHW

+,67/(%/2:(5 &203/$,176

.« QDD )<V RQ® FRP SDQIHV KDYH \HSDUDMO P HOWROHG WH QXP EHU R Z KIMBE®RZ HU
FRP S@IOW

e 21 WHH  FRP SDQ\ UHSRUMG \R KDYH UHFHLYHG QR FRP SMIQW LQ DA ) <V DQG WH RWHU
FRP SDQ\ UHSRUMG QRFRP SDIQWLQ )<V Q)<
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e $V SHUBHMRQ R WH &RP SDQHV $ FW WH 1 RP LODWRQ DQG 5 HP XQHDWRQ &RP P WWH
WKD®  VSHAI\ WH P DQQHU IRU HIHAWYH HYDOXDMRQ RI SHURWP DQFH Rl 9RDUG LW FRP P MMHV DQG
LQGLYLGXDOGLHARUY VR EH FDULHG RAWHWHJ B\ WH 9%RDUG B\ WH 1 RP LODWRQ DQG 5HP XQHIDWRQ
&RP P WWHRUE\ DQ LQGHSHIGHNH WLIQDODI HOR\ DQG UHYLHZ. LW LP SGP HVMRQ DQG FRP STDQRH

e $VSHUGRKHEX®!,9 Rl WHERP SDQHV$ FW

7 KHLQGHSHQGHAGLHARUY RN WHFRP SDQ\ VKDAKRTS DWGDWRQH P HAWQJ LQ D ILQDQADO HDU Z W
KRXVWKH DWMQGDQFH R QRQ LQGHSHOGHIWGLLHAVRUY DQG P HP EHIVR!I P DQDIHP HQW

7KHP HHAQJ \KDAD
D WHYLHZ WWHSHURWP DQFHR! QRQ LOGHSHGHWGLLHAVRUY DQG WH94RDUG DV D Z KR
E UVHZ WHSHURWP DOFHR WH&KDILBHIRQRI WHFRP SDQ. VBNLQJ LQUR DFFRXQWINMH YLHZ VR H H
PXYH GLLHAVRUY DQG QRQ H HRXWYH GLLHARDY
F DWHW\WKHTXDOW TXDQAN DQGWP HIQHA/R! IGZ R LQIRUP DWRQ EHE HHQWHFRP SDQ\ P DQDJ
HP HOWDQG VKH %RDUG WDWLY QHFHADU, 1 RUWHYRDUG VR H I HARYHD DQG UHDVRQDE® SHURLP WHU

GXMHY

e $VSHUSHIXDMRQ R 6(% /2' 5 5HIXOWRQY WKH HYDOXDARQ Rl LQGHSHIGHWGLLHARWY
VKD@EHGRQHE\ WHHWHERDUG Rl GLLHAVRUY Z KLFK VKD@LQFOXGH
D SHJRWP DFHR WHAELHARY DQG
E IXOLTP HMR WHLQGHSHOGHIAH FUMMLLD DV VSHAL LHG LQ WKHVH UHI XOMRQV DQG WHU LQGHSHOGHRH
ILRP WKHP DQDIHP HQW

« 3LRYIGHG WDWILQ WH DERYH HYDOXDWRQ WH GILHARW Z KR DUH VXEMPWVR HYDOXDWRQ \VKDA QRW
SDUAASDW Z H $SUO

e $VSHJ5HIXOMRQ R 6(% /2' 5 5HIXOMWRQY WH LQGHSHQGHWGELLHAVRDY LQ WH P HHAQY
WHHIUHGLQWXE LHIXOMRQ  \VKD@LOWAJDID
D WHYLHZ WWHSHURWP DQFHR! QRQ LOGHSHGHWGLLHAVRUY DQG WHERDUG Rl GLLHRVRUY DVD Z KR®H
E UHVIHZ WHSHURWP DQFHRI WKH FKDLUBHVRQ R VWKH QMG HOWNV VINLQJ LOVR DFFRXQAWKH YLHZ VRI
H HRXWYH GLLHARUY DQG QRQ H. HRXWYH GLLHRRUY
F DWHW\WKHTXDOW TXDQWN DQGWP HIQHAVR! IGRZ R LQIRUP DARQ EHE HHQWH P DQDIHP HOAR! WH

OIMG HQAW DQG WHERDUG Rl GLUHRVRUY WDWLY QHFHADU, IRUWHERDUG R GLLHAVRUYVR HIHPAYHD DQG
U-DVRQDE® SHURWP WHUGXWHY

7TKRXJIK 368 VDUHH HP SWG ILRP WH SLRYIMRQ Rl 6FKHGX®,9 R WH &RP SDQLHV$ FW WHHLVD
WHTXUHP HMWKQGHUG( % / 2" 5 5 HIX@MWRQV IRUWHP VR XQGHUENH DQOXDOYRDUG HY DOXXDWRQ

« 1DYUDWDZ KLFK LVQRAIMMG LVH HP SWULRP FDUJ LQJ RXVWRDUG HYDOXDARQ
. Q)< FRP SDQLHV KDYH \WIMMG WDWMH DUH H HP SWILRP WLV DV SHUH HP SWRQ JLYHQ E\
08& +RZHYHUDVSHUB(% /2'5 5HIXMARQV WHFRP SDQLHVKDYHVR FRQGXPAWWP DNLQJ WHP
QRQ FRP SADQW
. Q)< DQG \VOPH FRP SDQUHVKDYH FDULLHG RXVW/RDUG HYDOXDARQ
o FRP SDQ\ KDVFRQGXPMG HYDOXDWRQ |RUD® FDWIRUHY
o FRP SDQ\ KDVFRQGXPMG HYDXXDARQ IRU FDWURUHV H FHSWAKDLU
o FRP SDQ\ KDVFRQGXPMG HYDXXDARQ RQO IRU,' V
. Q)< FRP SDQLHV KDYH FDULLHG RXW/ARDUG HYDOXDWRQ
o FRP SDQ\ KDVFRQGXPWMG HYDOXXDWRQ IRU FDWURUHY H AHSW' V
o  FRP SDQ\ KDVFRQGXPWMG HYDOXDWRQ IRU  FDWIRUHY H FHSV&KDLU
o FRP SDQ\ KDVFRQGXPMG HYDXXDARQ RQO IRU,' V
o FRP SDQIHVDIHFRP P RQLQ DM ) <VZ KLFK FDULHG RXW/RDUG ( YDOXDURQ
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e $V SHJ5HIXODMRQ R 6(% /2" 5 5HIXOWRQY WH QWG HWWV P D\ DMW GMALHARQ
FRP SO Z I LHTXLLHP HOW DV VSHAULHG LQ 3DUN Rl 6FKHGX®,,

o $VSHIBFKHEX®H,, 3DUN

$ 7KHYURDUG

$ QRQH H-XWYHRKDLULBHMRQP D\ EHHMWRG VR P DLOVIDLQ D FKDLLBHIWVRQV RILFH DWW H QMMG HOAW V
H SHOWHDQG DOR DARZ HG WHP EXUMHP HWRI H SHOVHV LOFXUUHG LQ SHURWP DOQFHRI KLY KHJGXWHY
ZHO D

% 6KDUHKRGBHU5 LIKW
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